OFFERING MEMORANDUM Marcus&Millichap

Net Leased Restaurant

3650 S Clack St . EXPERIENCED, MULTI-BRAND OPERATOR
Abilene. Texas . NEW 20 YEAR ABSOLUTE NNN LEASE

)
. TEXAS LOCATION

ACT ID ZAD0480024



BURGER FINANCIAL OVERVIEW
~ KING

PRICE: 52,688,200 | RENT: $125,000

3650 S Clack St

ANNUALIZED OPERATING DATA

Property Address

Annual Rent $125,000

City, State, Zip Abilene, TX 79606

Estimated Building Size (SF) 3,250 SF Rental Escalations 7.5% Every 5 Years
Lot Size 0.78 Acres Average Cap Rate 6.07%
Year Built 1992/2019
_ RENT SCHEDULE ANNUALRENT MONTHLY RENT CAP RATE
Years 1-5 $125,000.00 $10,416.67 4.65%
Property Type Net Leased Restaurant
Ownership Fee Simple Years 6-10 $134,375.00 $11,197.92 5.00%
Tenant 19 Unit Operator (15 Burger Kings & 4 Popeyes)
- 144,453.1 12,037.7 .379
Lease Commencement Date Close of Escrow Years 11-15 »144,453.13 »12,037.76 >:37%
Lease Expiration 20 Years Years 16-20 $155,287.11 $12,940.59 5.78%
Lease Term Remaining 20 Years
Option |
Lease Type Absolute NNN Lease P $166,933.64 $13,911.14 6.21%
Years 21-25
Roof & Structure TenantResponsibility Obtion I
Options to Renew Four 5-Year Options Yeart)“s 26-30 $179’453'67 $14'954'47 6.68%
Base Term Rental Escalations 7.5% Every Five Years Option IlI
$192,912.69 $16,076.06 7.18%
Rent to Sales Ratio 8.98% Years 31-35
Right of First Refusal Yes Option IV $207,381.14 $17,281.76 7.71%
7 E 7 . . (o)

Year 36-40



BURGER INVESTMENT OVERVIEW
KING

Property Address 3650 S Clack St D RANDINEWRUNEARIABDSOLINME
City, State, Zip Abilene, TX 79606

Estimated Building Size (SF) 3,250 SF NNNISEASE

Lot Size 0.78 Acres

Year Built 1992/2019 D ENS EIREATINGURRIDOR

Net Operating Income $125,000
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Marcus & Millichap is pleased to present for sale this single-tenant,

absolute triple-net lease Burger King Restaurant investment opportunity
located at 3650 S Clack St Abilene, TX. The property consists of a large 0.78
acre parcel improved with an approximately 3,250-square foot building with
three points of ingress and egress. It is located on the corner intersection of
South Clack Street and Curry Lane. The restaurant will have a brand new 20-
Year Absolute NNN Lease at the close of escrow with a seasoned RBI Brands
Franchisee. Annual Lease rent is set at $125,000 with 7.5 percent rental
increases every five years in the base term, as well as the four, five-year

renewal options.

The restaurant is located directly off the exit of Highway 84 in the
center of the retail corridor of Abilene. Traffic counts along Highway 84
exceed 34,000 cars per day. Population within five miles exceeds
103,600. Dyess Air Force Base, home of the 7t" Bomb Wing, is located 8
miles from the property. Within the immediate trade area is located
Target, Academy Sports, Walmart, Chick-fil-A, Whataburger, Tractor
Supply, and Best Buy to name a few.

This information has been secured from sources we believe to believable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate.
Buyer must verify the information and bears all risk for any inaccuracies. Any projections, opinions, assumptions or estimates used here in are for example purposes only and do not represent the current or future performance of the
property. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus & Millichap Real Estate Investment Services,Inc.©2018 Marcus & Millichap ACT ID ZAD0480024
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] "_""_Wng (BK) is an American global chain of

hamburger fast food restaurants. Headquartered in
the unincorporated area of Miami-Dade County,
~ Florida, the company was founded in 1953 as Insta-
- Burger King, a Jacksonville, Florida—based restaurant
. I @: chain. After Insta-Burger King ran into financial
dlfflcultles in 1954, its two Miami-based franchisees

{ David Edgerton and James MclLamore purchased the
, ﬂf“ company and renamed it “Burger King”. Over the next

2 Partners, taking it public in 2002, In late 2010, 3G

i et Cogra S / Capital of Brazil acquired a majority stake in the
Credit Rating B- #" company, in a deal valued at US$3.26 billion. The
Stock Ticker QSR ». new owners promptly initiated a restructuring of the

2020 Sales (Burger King) $20B ¥ = company to reverse its fortunes. 3G, along with
’/ partner Berkshire Hathaway, eventually merged the

Current Pri 56.96 as of 2/2/2022
Uik, Bl o 222/ ~ company with the Canadian-based doughnut chain
52 Wk High/Low 571.12/553.47 %" Tim Hortons, under the auspices of a new Canadian-
& Store Count 25,496 % based _parent company named Restaurant Brands
# No. of Employees 45,487 International.

AR
s g i“.:\. -

BurgecKing  half-century, the company would change hands four
Headquartered Miami, FL - times, with its third set of owners, a partnership of
Website www.BK.com [ PG Capital, Bain Capital, and Goldman Sachs Capital
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34,000 VEHICLES CORNER DENSE RETAIL
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BURGER LOCATION OVERVIEW | DEMOGRAPHICS

KING

Abilene, Texas

Abilene, Texas is a city located POPULATION INCOME HOUSEHOLDS
in Taylor and Jones Counties in Texas,.
Its population was 125,182 at the 2020

census, making it the 27th-most 2026 Projection Average 2026 Projection
populous city in the state of Texas. It is 1-MILE 3-MILES 5-MILES 1-MILE 3-MILES 5-MILES 1-MILE 3-MILES 5-MILES
the principal city of the Abilene

metropolitan statistical area, which had 8,493 54,541 105,809 $66,467 $70,064 $68,757 4,095 23,012 42,468

an estimated population of 169,893, as
of 2016. It is the county seat of Taylor
County. Dyess Air Force Base is located 2021 Population Median 2021 Households
on the west side of the city.
1-MILE 3-MILES 5-MILES 1-MILE 3-MILES 5-MILES 1-MILE 3-MILES 5-MILES
Abilene is located off Interstate 20,
between exits 279 on its western edge
and 292 on the east. It is 150 miles
west of Fort Worth. The city is looped
by 1-20 to the north, US 83/84 on the
west, and Loop 322 to the east. A
railroad divides the city down the "
center into north and south. The
historic downtown area is on the north
side of the railroad.

8,522 53,845 103,672 $52,385 $50,692 $48,718 4,079 22,570 41,346

This information has been secured from sources we believe to believable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate.
Buyer must verify the information and bears all risk for any inaccuracies. Any projections, opinions, assumptions or estimates used here in are for example purposes only and do not represent the current or future performance of the
property. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus & Millichap Real Estate Investment Services,Inc.©2018 Marcus & Millichap ACT ID ZAD0480024



BURGER LOCATION OVERVIEW | MIDLAND

ABILENE

The Abilene metrn is locaied in west ceniral Texas, roughly 180 miles west of Dallas.
Intersiaie 210 troverses the metro, which consists of theee counties: Taylor, Jones,
amid Callzhan. The metro is growing at a slower pace tham the U5, but is expecied io
gain roughly 3 200 residenis through 3025 The majority of the meiro’s populaton
lives in the city of Ahilene, which is the seat of Taylor County and had a populaton
of 121000 in 2030. Abilene is the only dty of the metro with mare than 5,000

peaple.
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METRO HIGHLIGHTS

MILITARY
Dyess Air Foroe Hase is a major employer with approcimadehy 14,000 militany members, family
members, and civilian workers.

CULTURAL AMENITIES

Frootier Texas!, the Grace Museum, Abilene #no and the Center for Contempaorary Aris ane
among, the culbtural offerings in the metro.

HEGHER EDINCATION

Several universities, including Ahilene Christian and Hardin-Simmons, are located in Abilene.
Thie two schosls have a combined enrollment of maore than 5,000 stodenis. The area
umiversities keep the median age well helow the national average.

ECONOMY

" The meira is an energy cenber. With wind fanms and Cline Shale, the Abilene area has become a major
energy producer in Texas.

" Iryess Adr Forre Base emyploys more than 5,000 people making it Abilene's largest employer. The hase is
sirategically important as well. It is home to the Tth Bomb Wing and many associate units including the
317 Airkifi Wing and Air Fonce Dffice of Special Investigations Detachment 232,

" Food processing and manufecinning fuel the Abilene economy as well. AhiMar Foods, Cora-Cola,
Broadwind Towers, Eagle Aviation Services and Tige Boats are sizahle employers in West Central Texas,

DEMOGRAPHII

Soarces: Marcns & Millichap Ersearch Services; BLE; Burean of Feomomic Azalysis; Expenian: Fortane; Moody's Analviies: 1.5, Cenmes Barean
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NON-ENDORSEMENT AND DISCLAIMER NOTICE

SPECIAL COVID-19 NOTICE

All potential buyers are strongly advised to take advantage of their opportunities and obligations to conduct thorough due diligence and seek expert opinions as they
may deem necessary, especially given the unpredictable changes resulting from the continuing COVID-19 pandemic. Marcus & Millichap has not been retained to
perform, and cannot conduct, due diligence on behalf of any prospective purchaser. Marcus & Millichap’s principal expertise is in marketing investment properties and
acting as intermediaries between buyers and sellers. Marcus & Millichap and its investment professionals cannot and will not act as lawyers, accountants, contractors,
or engineers. All potential buyers are admonished and advised to engage other professionals on legal issues, tax, regulatory, financial, and accounting matters, and for
questions involving the property’s physical condition or financial outlook. Projections and pro forma financial statements are not guarantees and, given the potential
volatility created by COVID-19, all potential buyers should be comfortable with and rely solely on their own projections, analyses, and decision-making.)

DISCLAIMER

Marcus & Millichap hereby advises all prospective purchasers of Net Leased property as follows: The information contained in this Marketing Brochure has been obtained from sources we believe to be
reliable. However, Marcus & Millichap has not and will not verify any of this information, nor has Marcus & Millichap conducted any investigation regarding these matters. Marcus & Millichap makes no
guarantee, warranty or representation whatsoever about the accuracy or completeness of any information provided. As the Buyer of a net leased property, it is the Buyer's responsibility to independently
confirm the accuracy and completeness of all material information before completing any purchase. This Marketing Brochure is not a substitute for your thorough due diligence investigation of this
investment opportunity. Marcus & Millichap expressly denies any obligation to conduct a due diligence examination of this Property for Buyer. Any projections, opinions, assumptions or estimates used
in this Marketing Brochure are for example only and do not represent the current or future performance of this property. The value of a net leased property to you depends on factors that should be
evaluated by you and your tax, financial and legal advisors. Buyer and Buyer's tax, financial, legal, and construction advisors should conduct a careful, independent investigation of any net leased
property to determine to your satisfaction with the suitability of the property for your needs. Like all real estate investments, this investment carries significant risks. Buyer and Buyer's legal and financial
advisors must request and carefully review all legal and financial documents related to the property and tenant. While the tenant's past performance at this or other locations is an important
consideration, it is not a guarantee of future success. Similarly, the lease rate for some properties, including newly-constructed facilities Or newly-acquired locations, may be set based on a tenant's
projected sales with little or no record of actual performance, or comparable rents for the area. Returns are not guaranteed; the tenant and any guarantors may fail to pay the lease rent or property
taxes, or may fail to comply with other material terms of the lease; cash flow may be interrupted in part or in whole due to market, economic, environmental or other conditions. Regardless of tenant
history and lease guarantees, Buyer is responsible for conducting his/her own investigation of all matters affecting the intrinsic value of the property and the value of any long-term lease, including the
likelihood of locating a replacement tenant if the current tenant should default or abandon the property, and the lease terms that Buyer may be able to negotiate With a potential replacement tenant
considering the location of the property, and Buyer's legal ability to make alternate use of the property. By accepting this Marketing Brochure you agree to release Marcus & Millichap Real Estate
Investment Services and hold it harmless from any kind of claim, cost, expense, or liability arising out of your investigation and/or purchase of this net leased property.

CONFIDENTIALITY AND DISCLAIMER

The information contained in the following Marketing Brochure is proprietary and strictly confidential. It is intended to be reviewed only by the party receiving it from Marcus & Millichap and should not
be made available to any other person or entity without the written consent of Marcus & Millichap. This Marketing Brochure has been prepared to provide summary, unverified information to
prospective purchasers, and to establish only a preliminary level of interest in the subject property. The information contained herein is not a substitute for a thorough due Diligence investigation.
Marcus & Millichap has not made any investigation, and makes no warranty or representation, with respect to the income or expenses for the subject property, the future projected financial performance
of the property, the size and square footage of the property and improvements, the presence or absence of contaminating substances, PCB's or asbestos, the compliance With State and Federal
regulations, the physical condition of the improvements thereon, or the financial condition or business prospects of any tenant, or any tenant's plans or intentions to continue its occupancy of the
subject property. The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable; however, Marcus & Millichap has not verified, and will not verify, any of
the information contained herein, nor has Marcus & Millichap conducted any investigation regarding these matters and makes no warranty or representation whatsoever regarding the accuracy or
completeness of the information provided. All potential buyers must take appropriate measures to verify all of the information set forth herein.

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY. PLEASE CONSULT YOUR MARCUS & MILLICHAP AGENT FOR MORE DETAILS.

NON-ENDORSEMENTS

Marcus & Millichap Real Estate Investment Services, Inc ("Marcus & Millichap") is not affiliated with, sponsored by, or endorsed by any commercial tenant or lessee identified in this
marketing package. The presence of any corporation's logo or name is not intended to indicate or imply affiliation with, or sponsorship or endorsement by, said corporation of
Marcus & Millichap, its affiliates or subsidiaries, or any agent, product, service, or commercial listing of Marcus & Millichap, and is solely included for the purpose of providing
tenant lessee information about this listing to prospective customers.



Information About Brokerage Services

11-2-2015

Texas law requires all real estate license holders fo give the following information about

OPPURTORITY

TYPES OF REAL ESTATE LICENSE HOLDERS: .

«A BROKER is responsible for all brokerage activities, including acts performed by sales
agents sponsored by the broker.

«4 SALES AGENT must be sponsored by a broker and works with clients on behalf of the
broker.

A BROKER'S MINIMUM DUTIES REQUIRED BY LAW (A client is the person or party
that the broker represents):

«Put the interests of the client above all others, including the broker’s own interests;
sInfarm the client of any material information about the property or transaction received by
the broker;

*Answer the client’s questions and present any offer to or counter-offer from the client; and
«Treat all parties to a real estate transaction honestly and fairly.

A LICENSE HOLDER CAN REPRESENT A PARTY IN A REAL ESTATE TRANSACTION:

AS AGENT FOR OWNER (SELLER/LANDLORD): The broker becomes the property
owner's agent through an agreement with the owner, usually in a written listing to sell or
property management agreement. An owner’s agent must perform the broker's minimum
duties above and must inform the owner of any material information about the property or
transaction known by the agent, including information disclased to the agent or subagent
by the buyer or buyer's agent.

AS AGENT FOR BUYER/TENANT: The broker becomes the buyerftenant's agent by
agreeing fo represent the buyer, usually through a written representation agreement. A
buyer's agent must perfaorm the broker’'s minimum duties above and must inform the buyer
of any material information about the property or transaction known by the agent, including
information disclosed to the agent by the seller or seller’s agent.

AS AGENT FOR BOTH - INTERMEDIARY: To act as an intermediary between the parties
the broker must first obtain the written agreement of each party to the transaction.

brokerage services to prospective buyers, tenants, sellers and landiords.

The written agreement must state who will pay the broker and, in conspicuous bold or
underlined print, set forth the broker’s obligations as an intermediary. A broker who acts
as an intermediary:

*Must treat all parties to the transaction impartially and fairly;

*May, with the parties’ written consent, appoint a different license holder associated with
the broker to each party (owner and buyer) to communicate with, provide opinions and
advice to, and carry out the instructions of each party to the tfransaction.

*Must not, unless specifically authorized in writing to do so by the party, disclose:

othat the owner will accept a price less than the written asking price;

othat the buyerftenant will pay a price greater than the price submitted in a written offer;
and

oany confidential information or any other information that a party specifically instructs
the broker in writing not to disclose, unless required to do so by law.

AS SUBAGENT: Alicense holder acts as a subagent when aiding a buyer in a fransaction
without an agreement to represent the buyer. A subagent can assist the buyer but does
not represent the buyer and must place the interests of the owner first.

TO AVOID DISPUTES, ALL AGREEMENTS BETWEEN YOU AND A BROKER SHOULD
BE IN WRITING AND CLEARLY ESTABLISH:

*The broker's duties and responsibilities to you, and your obligations under the
representation agreement.

*Whao will pay the broker for services provided fo you, when payment will be made and
how the payment will be calculated.

LICENSE HOLDER CONTACT INFORMATION: This notice is being provided for
information purposes_ It does not create an obligation for you to use the broker's services.
Please acknowledge receipt of this notice below and retain a copy for your records.

Marcus & Millichap 4002994 tim speck@marcusmillichap com §72-755-5200

Licensad BrokeriBroker Firm Name or Primary Assumed Business Name License Moo Email Phore
Tim A. Speck 432723 tim_speck@marcusmillichap.com 872-755-5200

Designated Broker of Firm Licenze Mo. Email Phone

Licensed Supervisor of Sales AgentiAssociate License Mo. Email Phone

Sales Agent/Associate’s Name Licenze Mo. Email Phone

Regulated by the Texas Real Estate Commission

Information available at www.trec.texas.gov

Buyer/Tenant/Seller/Landlord’s Initials

Date IABS 1-0



sive listing .
Burger King | Abilene, TX

Tim Speck
TX Broker of Record
Broker, Lic.# 9002994

ACT ID ZAD0480024
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