FOR SALE

Corporately Guaranteed Lease
Sleep Number
3297 Cerrillos Rd. | Santa Fe, NM 87507



https://www.kingcapitalcre.com
https://www.facebook.com/KINGCAPCRE/
https://twitter.com/KINGCAP_CRE
https://www.instagram.com/kingcap_cre/
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https://www.kingcapitalcre.com/properties/corporately-guaranteed-lease-sleep-number/
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https://www.crexi.com/properties/594595/new-mexico-corporately-guaranteed-lease---sleep-number
https://cie.carnm.com/listing/30725348
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Sleep Number Corporation, together with its subsidiaries,
provides sleep solutions and services in the United States. The
company designs, manufactures, markets, retails, and services
beds, pillows, sheets, and other bedding products under the
Sleep Number name. It also offers adjustable bases under
the FlextFit name; temperature-balancing products, including
DualTemp layer; SleeplQ Kids k2 beds for kids; and smart beds
under the Sleep Number 360 and 360 names.

Sleep Number Corporation was incorporated in 1987 and is
headquartered in Minneapolis, Minnesota.

608
Sleep Number locations
in the United States

29%
Net sales growth in
4th Quarter 2020 vs
4th Quarter 2019

cesl

62.3%
Gross profit rate
increased in 2020

9% ($1.86B)
Net sales increased
in 2020 vs 2019

pnetil The new Sleep Number Climate360TM smart

bed, a CES 2020 “Best of Innovation” winner,

NZOQW J is the first-ever bed that uses advanced

temperature technology to create a personalized

and responsive microclimate that has automatic firmness
adjustability. This smart bed and Sleep Number's new award-
winning 360 smart bed portfolio - which benefit from over
700 million sleep sessions of research - are designed to
effortlessly work with an individual’s natural sleep cycles.
These new innovations by the sleep technology leader
advance their health and wellness platform.



_Olpportunity
Financials

I

Initial Lease Term 10 Years Primary Term 10 Years

Term Annual Monthly Effective Lease Date  March 5, 2020
Year 1 $96,250.00 ~ $8,020.83 Rent Commencement | May 4, 2021
Year 2 §98,175.00  $8,181.25 Lease Type NN
Year 3 §100,138.50  $8,344.88

Increases 2% Annually

Year 4 $102,141.27  $8,511.77

Options to Renew 2 (Five) Year Options

Year 5 $104,184.10  $8,682.01

Year 6 $106,267.78 $8.855.65 Tenant Select Comfort Retail

Corporation dba Sleep Number
Public “SNBR” <€~

Year 7 $108,393.13  $9,032.76 Public or Private

Year 8 $110,561.00  $9,213.42

**Seven year kick-out if sales are below S2M.

Year 9 $112,772.22  $9397.68  Ayerage unit volume for Sleep Number is $2.9M

Year 10 $115,027.66 $9,585.64
Option Period 1
Year 11 $117,328.21 $9,777.35

Year 12 $119,674.78 $9,972.90

Year 13 $122,067.27 $10,172.36
Year 14 $124,509.64 $10,375.80
Year 15 $126,999.83 $10,583.32
Option Period 2
Year 16 $129,539.83 $10,794.99
Year 17 $132,130.62 $11,010.89
Year 18 $134,773.24  $11,231.10
Year 19 $137,468.70 $11,455.73
Year 20 $140,218.08 $11,684.84
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Trade_ Area
Overview
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About Santa Fe, New Mexico
Santa Fe is New Mexico's fourth largest City and is home to the State Capital. While the
government remains the largest employer, other significant employers represent a variety
of sectors including healthcare, tourism and arts/culture.

Presbyterian recently opened up a $145M medical center and St. Vincent Regional
Medical Center is the only Level 3 trauma center in northern New Mexico. Santa Fe has
a booming tourism industry with more than 2M annual visitors and offers prestigious
resorts including the only Four Seasons in New Mexico. The famous Canyon Road has
more than a hundred galleries, boutiques and restaurants in one half mile. Created in 2015
by George R. R. Martin, Meow Wolf had over 400K visitors its first year and continues to
attract more visitors every year.

17 Apartment projects in various stages of construction
2,042 Single & multi-family units under construction

10% Growth in construction (2019)

#3 In the Top 25

Best Small City in America’'s Smartest Towns for the
America to Live “The Dream Town Blueprint”
-Apartment Therapy, 2018 -Outside Magazine, 2017
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Trade Area
Demographics

Population

Housing

1 Mile 3 Mile 5 Mile
2020 Estimated Population 9,064 57,650 91,628
2025 Projected Population 9,090 57,823 92,464
2020 Est. Median Age 43.8 42.5 45.0
2020 Estimated Households 4,076 24,870 41,227
2025 Projected Households 4,138 25,236 42,169
2020 Median Home Value $217,206 $254,033 $330,660
Business & Employees
2020 Est. Average Household Income $66,232 $75,059 $85,500
2020 Est. Total Businesses 790 3,407 6,870
2020 Est. Total Employees 7,751 33,446 64,926
2020 White Collar Workers 51.7% 57.2% 61.7%
2020 Blue Collar Workers 48.3% 42.8% 38.3%
Household Expenditures
2020 Est. Total Household Expenditure $215.92 M $1.43B $2.59B
2020 Est. Apparel $7.43 M $49.71 M $90.5 M
2020 Est. Entertainment $11.88 M $79.9 M $146.23 M
2020 Est. Food, Beverages, Tobacco $33.63 M $220.7M $396.42 M
2020 Est. Furnishings, Equipment $7.4 M $49.73 M $90.88 M
2020 Est. Personal Care $2.89 M $19.18 M $34.78 M
2020 Est. Transportation $39.38 M $261.08 M $470.67 M
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The information contained in this Offering Memorandum is confidential, furnished solely for review by a prospective
purchaser of Sleep Number located at 3297 Cerrillos Rd. | Santa Fe, NM (“the Property”) and is not to be used for any
other purpose or made available to any other person without the expressed written consent of King Capital, Inc. or
any affiliate thereof, or of the Property Owner. The material is based in part upon information supplied by Owner, and
in part upon information obtained by King Capital, Inc. from sources, it deems reasonably reliable. Summaries of any
documents are not intended to be comprehensive or all-inclusive but rather only an outline of some terms and information
contained therein. No warranty or representation, expressed or implied, is made by Owner, King Capital, Inc., or any of
their respective affiliates, as to the accuracy or completeness of the information contained herein or any other written
or oral communication transmitted to a prospective purchaser in the course of its evaluation of the Property. No legal
liability is assumed or to be applied in connection with the information or such other communications. Without limiting
the generalization of the preceding, the report shall not be deemed a representation of the state of affairs of the Property or constitute an indication that there has been no change in
the business or relationship of the Property since the date of preparation of the information. Prospective purchasers should make their projections and conclusions without reliance
upon the materials contained herein and conduct their independent due diligence, including engineering and environmental inspections, to determine the condition of the Property and
the existence of any potentially hazardous material located at the site.

This Offering Memorandum is subject to prior placement, errors, omissions, changes or withdrawal without notice and does not constitute a recommendation, endorsement or advice
as to the value of the Property by King Capital, Inc. or the Owner. Each prospective purchaser is to rely on its investigation, evaluation, and judgment as to the advisability of purchasing
the Property described herein. King Capital, Inc. and the Owner expressly reserve the right, at their sole discretion, to reject any or all expressions of interest or offers to purchase the
Property or to terminate discussions with any party at any time with or without notice.

Owner shall have no legal commitment or obligation to any interested party reviewing this Offering Memorandum unless a written agreement for the purchase of the Property has been
fully executed and delivered by the Owner and such party and any conditions to Owner’s obligations thereunder have been satisfied or waived and then only to the extent expressly
provided for therein, King Capital, Inc. is not authorized to make any representations or agreements on behalf of Owner. This Offering Memorandum is the property of King Capital,
Inc. and may be used only by parties approved by King Capital, Inc. and Owner. The Property is privately offered, and by accepting delivery of this Offering Memorandum, the party in
possession hereof agrees that this Offering Memorandum and its contents are a confidential nature and will be held and treated in the strictest confidence. No portion of this Offering
Memorandum may be copied or otherwise reproduced or disclosed to anyone without the prior written authorization of King Capital, Inc. and Owner.

The terms and conditions set forth above apply to this Offering Memorandum in its entirety.
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