
Offering Memorandum

FORMER RITE AID / WALGREENS BACKED LEASE

135 Dale Earnhardt Blvd • Kannapolis, NC 28081



OFFERING SUMMARY

Price $3,500,000

Net Operating Income $316,196.04

Capitalization Rate – Current 9.03%

Price / SF $246.32

Rent / SF $22.25

Lease Type Absolute Net

Gross Leasable Area 14,209 SF

Year Built / Renovated 2003

Lot Size 2.08 acre(s)

#

EXECUTIVE SUMMARY

OFFERING SUMMARY

#
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OFFERING SUMMARY

MAJOR EMPLOYERS

EMPLOYER
# OF EMPLOYEES 

*

NorthEast Medical Center / Atrium 4,500

S&D Coffee & Tea 1,100

Speedway Motorsports Inc. 1,000

Amazon 1,000

Kannapolis City Schools 754

Shoe Show 750

ACN 600

Corning, Inc 600

Hendrick Motorsports 600

Great Wolf Lodge & Resort 500

Sysco 500

North Carolina Research Campus 450

DNP IMS 350

Perdue Farms 350

DEMOGRAPHICS

1-Miles 3-Miles 5-Miles

2018 Estimate Pop 6,660 43,414 71,926

2010 Census Pop 6,375 40,809 67,155

2018 Estimate HH 2,721 17,092 28,176

2010 Census HH 2,599 16,000 26,237

Median HH Income $32,334 $43,468 $46,832

Per Capita Income $20,785 $22,577 $24,410

Average HH Income $50,620 $57,166 $62,023



The subject investment opportunity is an Absolute Net, single-tenant, freestanding retail property leased to

Walgreens (BBB Credit). While the tenant has vacated the building, there is 4.5 years remaining on the lease,

during which Walgreens continues to be responsible for all costs including insurance, taxes, CAM, roof and structure. The larger-than-most 14,209 SF building was constructed in

2003, and also sits on an abnormally large 2.09 acre tract. The North Carolina City & County Communicators’ (NC3C) has granted Kannapolis 1st place both for their 1) "Loop the

Loop" health initiative (the subject property sits at the center of these walking trails) and 2) Community Visioning, largely due to the below projects.

The subject property is adjacent to Village Park, which enjoys heavy foot traffic due in part to its double-decker Carousel, Splash Pad, Amphitheater, and Rotary Express Train. It

hosts dozens of monthly events such as concerts featuring the Charlotte Symphony Orchestra, drawing families from its densely residential surroundings. It is catty corner to the

county's main health department building: CHA provides dental services, pediatrics, maternity, community health programming, and environmental health service programming,

and environmental health services for Cabarrus County. It’s also adjacent to the Parks & Recreation Department, as well as Kannapolis City Hall and Police Headquarters, which

has been aggressively attracting new investment:

The city is currently undergoing a massive Revitalization Project at the City Center where the subject property is intimately located. The city broke ground in March for a new

stadium and entertainment venue, which is scheduled to open in early 2020 in time for the start of baseball season. The stadium will have 5,000 seats, a party deck, premium

dugout box seats, a picnic terrace, an outfield bar, 8 luxury suites, and feature 8,500 sq. ft of meeting and banquet space. It will be the home to the Kannapolis Intimidators, the

Class A baseball affiliate of the Chicago White Sox.

As part of this Revitalization Project, Lansing Melbourne Group has also broken ground next door on the VIDA Mixed-Use District: a 286-unit Apartment complex, a 125-room

hotel, a brewery, 18k SF of new retail, and 36k SF of renovated historical retail space. The City’s investment will include a 400-space public parking deck. Catty Corner is also an

upcoming Performing Arts Center. It’s worth noting that Mooresville Rd (NC-3), which feeds directly into all the above attractions, is in the process of doubling their existing lanes.

In addition to these major developments, you can find everything within a scenic 10-minute walk: Cabarrus County Library, the community YMCA, the NC Research Campus, the

GEM Theatre (aka 'The Showplace of Kannapolis), CrossFit, and a convenient AMTRAK station. As hometown to the NASCAR legend, Kannapolis is the cornerstone of the Dale

Trail: the Dale Earnhardt Plaza is one of the tours most significant locations and features a 9-foot, 900-pound bronze statue of Dale as the centerpiece of a courtyard in the heart

of downtown. With so many activities and attractions, it is no wonder why the 5-mile populace of 71,926 gravitate towards this city center.

FORMER RITE AID / WALGREENS BACKED LEASE

INVESTMENT SUMMARY

 $100M+ Developments Next Door: Stadium, 286-Unit Apt, New Hotel, Brewery, 54k SF Retail

 City Hall (Adjacent) Aggressively Pushing Investment | Cabarrus County Attracting Hefty Industrial Development 

 Premier City Center Location: Walk to Research Campus, Village Park, YMCA, AMTRAK, Stadium, GEM Theatre

 7 Schools in 1-Mile Radius: 5,000+ Students | 5-Mile Population: 72,000 

 $1.37M Guaranteed Income + 14k SF Bldg + 2AC Lot + Redevelopment Upside

 Charlotte MSA (Pop 2.5M): Largest City in NC, 2nd Largest in Southeast | Downtown Only 30 Minutes Away

INVESTMENT HIGHLIGHTS
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TENANT SUMMARY

#

Fiscal Year Ended August 31, 2018

Walgreens Boots Alliance, Inc.

CREDIT RATING: 

N.A.

www.fdreports.com | www.creditntell.com | February 28, 2019

Whether you get your drugs from the pharmacist or the chemist, Walgreens Boots Alliance has

you covered. The company, formed when US-based Walgreen Co. bought its European

counterpart Alliance Boots, includes more than 13,200 retail pharmacies (or chemists in some

parts of the world) in 11 countries, mostly the US and its territories and the UK, selling

prescription and OTC drugs along with health and beauty products and general merchandise.

The Alliance Boots part of the company also includes wholesale operations serving more than

230,000 pharmacies, hospitals, and clinics in upwards of 20 countries. Walgreens Alliance Boots

was formed in 2014.

PRICING AND VALUATION MATRIX
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TENANT SUMMARY

General Information

Address
108 Wilmot Rd , Deerfield, Illinois, 60015, United 
States

Phone (847) 315-2500

Website www.walgreens.com

Store Base

Store Count 00

TTM Sales $136,097,000,000

Key Personnel

Chief Executive Officer & Chairman Stefano Pessina

Chief Financial Officer & Executive Vice 
President

James Kehoe

Chief Operating Officer Ornella Barra

Chief Operating Officer Alex Gourlay

Financial Markets

Stock Ticker WBA

Current Price $54.45 as of 4/10/19

52 Week High/Low $86.31 / $53.85



County Developments and Major Employers  
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Concord-Padgett
Regional Airport

$56M Concord 
Airport Business 
Park Phase III 
Development:
1.5M SF  

• I-85 Expansion: Four Additional 
Lanes (2 in each Direction)

• NC-3 Expansion: Doubling Lanes

$17M  Triliad 300k SF Industrial 
Development Opening in 
Kannapolis by Year-End

$85M Amazon Kannapolis 
Dist. Center 
Now Open

$9.9M Meadows Corporate Park: 
2 Industrial Bldgs ~ 200,000 SF 

$12.8M Carolina Tradeport Expansion: 
2 Industrial Bldgs ~$300,000 SF

Reed Gold Mine

International Business Park:

Afton Ridge & Coddle 
Creek Shopping Centers

:30
30 minutes to 

Downtown 
Charlotte

Kannapolis Gateway 
Business Park:

Northlite Shopping Center / Carolina Mall

Shoe Show HQ & 
1M SF Dist. Center



Kannapolis Development Projects

2,000+ Single Family Homes to be Built

FORMER RITE AID / WALGREENS BACKED LEASE
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Click:

http://www.kannapolisnc.gov/Portals/0/Departments/Planning/Documents/Technical Data/2019Jan11_ProjectMap.pdf?ver=2019-01-14-103805-797


AERIAL PHOTO
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Kannapolis City 
Hall & Police HQ

Kannapolis 
Parks & Rec

Village Park(3)

1
6

,0
0

0 
V

p
D

David H. Murdock 
Research Institute (2)

Cabarrus Advanced 
Technology Center
Opening August 2019

Mooresville Road / NC 3 Expansion: 
Doubling to 4 Lanes (plus Median)

Downtown 
Revitalization 

Project (1)

VIDA Mixed Use 
Development
Opening 2021

Dale Earnhardt Plaza

Performing
Arts Center

A L Brown High

Sports & 
Entertainment 
Venue 
Opening 2020
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Kannapolis Downtown Revitalization Project
Broke Ground: March 26, 2019>300 ft
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Kannapolis Downtown Revitalization Project
Broke Ground: March 26, 2019

VIDA Mixed Use District
LMG has began a $61 million project to construct: 

• 286 Apartment Units
• 18,000 SF of new retail
• 36,000 SF of historic retail (renovate)
• New 116-room Hotel
• Brewery
Sports and Entertainment Venue
• $37 Million investment
• Construction is underway and will be 

complete by April 2020

The City’s Master Plan vision also includes a 
$5 million streetscape investment 
and infrastructure, including a 400-
space public parking deck



#
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Village Park: Adjacent to Subject Property
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The NC Research Campus is home to eight top universities and counting. 
Important discoveries are happening there regularly in the field of science 
and nutrition, and the campus employs thousands. 

City Hall

Dale Earnhardt Plaza



7 Schools within 1-Mile: 5,000+ Students
Employs 734
5-Mile Population: 70,000+
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Woodrow 
Wilson 
Elementary 

Rowan-Cabarrus 
Community College

A L Brown High

G W Carver 
Elementary 

Fred L Wilson 
Elementary 

McKnight Child 
Development 

12

Kannapolis 
Middle School



PROPERTY PHOTO

FORMER RITE AID / WALGREENS BACKED LEASE

13



Survey
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ANNUALIZED OPERATING INFORMATION

Property INCOME

Property Address Net Operating Income $316,196

Price $3,500,000

Capitalization Rate 9.03% YEAR ANNUAL RENT MONTHLY RENT RENT/SF CAP RATE

Price/SF $246.32 Current $316,196 $26,350 $22.25 9.03%

Year Built / Renovated 2003 Taxes $50,000

Gross Leasable Area 14,209 SF Insurance $8,000

Zoning CC CAM $3,000

Type of Ownership Fee Simple Management Fee $4,000

Lot Size 2.08 Acres Trash $800

Landscaping $550

Property Subtype Net Leased Drug Store

Tenant Walgreens

Rent Increases N/A Total Expenses $66,350

Guarantor Corporate Guarantee Total Expenses/SF $4.67

Lease Type Absolute Net 1: Assumes Total Expenses remain constant. Please see agent for details.

Lease Commencement October, 2003

Lease Expiration October, 2023

Lease Term N/A

Term Remaining on Lease (Years) N/A

Renewal Options N/A

Landlord Responsibility Zero

Tenant Responsibility Taxes, Insurance, Parking Lot, Roof & Structure

Right of First Refusal/Offer N/A

THE OFFERING

PROPERTY DESCRIPTION

RENT SCHEDULE

OPERATING EXPENSES

LEASE SUMMARY

Former Rite Aid

135 Dale Earnhardt Blvd

Kannapolis, NC 28081

#

PROPERTY SUMMARY

OFFERING SUMMARY

#

NOTES
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MARKET OVERVIEW

CHARLOTTE
OVERVIEW

14

Located between the Blue Ridge Mountains and coastal plains, the

Charlotte metro stretches 3,198 square miles across the Piedmont

region of the Southeastern United States. It contains seven counties in

North Carolina: Mecklenburg, Gaston, Union, Cabarrus, Iredell, Rowan

and Lincoln. South Carolina counties include York, Lancaster and

Chester. A strong financial presence has contributed to the local

population growing to more than 2.5 million citizens, becoming one of

the nation’s fastest-growing metros over the past 15 years. Charlotte

is the largest city, with nearly 850,000 people, followed by Concord

and Gastonia, each with less than 100,000 residents.

MARKET OVERVIEW

METRO HIGHLIGHTS

POPULATION GROWTH

The population of the Charlotte metro will expand 

faster than the U.S. rate during the next five years. A 

large portion of the gain will be due to in-migration. 

SKILLED WORKERS

Charlotte has a well-educated and highly trained 

labor pool that is attracted by a variety of industries 

and employers located in the metro. 

ECONOMIC EXPANSION

The metro’s employment base is growing and 

diversifying, drawing Fortune 500 companies. 

FORMER RITE AID / WALGREENS BACKED LEASE



MARKET OVERVIEW

ECONOMY
 Though the finance sector is a large driver of the economy, manufacturing, healthcare and 

energy industries also play a vital role.

 Charlotte’s low cost of doing business attracts companies. During 2018, six Fortune 500 

companies had headquarters in the region: Bank of America, Lowe’s, Duke Energy, Nucor, 

Sealed Air and Sonic Automotive.

 Highly ranked universities provide employment and produce an educated workforce, 

drawing top companies to the area.

SHARE OF 2018 TOTAL EMPLOYMENT

MAJOR AREA EMPLOYERS

Carolinas HealthCare System

Wells Fargo

Bank of America

Daimler Trucks North America

Novant Health

Walmart

Duke Energy Corp.

Delhaize America, LLC.

American Airlines

Harris Teeter
* Forecast 
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MANUFACTURING

9%
GOVERNMENT

HEALTH SERVICES

EDUCATION AND

+
OTHER SERVICES 

3%

LEISURE AND HOSPITALITY    FINANCIAL ACTIVITIES

20%

AND UTILITIES

TRADE, TRANSPORTATION CONSTRUCTION

PROFESSIONAL AND

BUSINESS SERVICES

2%
INFORMATION

17%

5%

13% 11% 8%

10%
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MARKET OVERVIEW

DEMOGRAPHICS

SPORTS

EDUCATION

ARTS & ENTERTAINMENT

 The metro is expected to add nearly 235,000 people through 2023, resulting in the 

formation of approximately 100,200 households.

 The median home price of $240,000 has allowed 66 percent of households to own 

their home, which compares with the national rate of 64 percent.

 Roughly 32 percent of people age 25 and older hold bachelor’s degrees; among 

those residents, 10 percent have also obtained a graduate or professional degree.

The Charlotte metro offers a wide variety of cultural and entertainment activities. Charlotte

hosts several historical sites due to the strong ties to the American Revolution, Civil War

and the first gold rush in the nation. Additional museums and cultural amenities include

the Bechtler Museum of Modern Art, Historic Rosedale Plantation, Wells Fargo History

Museum, Charlotte Symphony Orchestra, Opera Carolina and Carolina Renaissance

Festival. Charlotte offers professional football, basketball, soccer and lacrosse. The

Carolina Panthers and Charlotte Bobcats have stadiums in Uptown Charlotte. The metro

includes the legendary Charlotte Motor Speedway that hosts major NASCAR races.

QUALITY OF LIFE
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* Forecast 

Sources: Marcus & Millichap Research Services; BLS; Bureau of Economic Analysis; Experian; Fortune; Moody’s 

Analytics; U.S. Census Bureau
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37.4

2018
MEDIAN AGE:

U.S. Median:

38.0

$61,400

2018 MEDIAN 
HOUSEHOLD INCOME:

U.S. Median:

$58,800

2.5M

2018
POPULATION:

Growth
2018-2023*:

9.2%

975K

2018
HOUSEHOLDS:

10.3%

Growth
2018-2023*:

2018 Population by Age

0-4 YEARS

6%
5-19 YEARS

20%
20-24 YEARS

6%
25-44 YEARS

28%
45-64 YEARS

26%
65+ YEARS

13%



PROPERTY NAME

MARKETING TEAM
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DEMOGRAPHICS

Source: © 2018 Experian

Created on April 2019

POPULATION 1 Miles 3 Miles 5 Miles

 2023 Projection

Total Population 6,607 45,118 74,852

 2018 Estimate

Total Population 6,660 43,414 71,926

 2010 Census

Total Population 6,375 40,809 67,155

 2000 Census

Total Population 6,586 36,928 59,869

 Current Daytime Population

2018 Estimate 6,844 32,827 69,099

HOUSEHOLDS 1 Miles 3 Miles 5 Miles

 2023 Projection

Total Households 2,736 17,917 29,613

 2018 Estimate

Total Households 2,721 17,092 28,176

Average (Mean) Household Size 2.44 2.54 2.52

 2010 Census

Total Households 2,599 16,000 26,237

 2000 Census

Total Households 2,771 15,030 23,972

 Occupied Units

2023 Projection 2,736 17,917 29,613

2018 Estimate 3,145 18,983 30,950

HOUSEHOLDS BY INCOME 1 Miles 3 Miles 5 Miles

 2018 Estimate

$150,000 or More 3.74% 4.02% 5.21%

$100,000 - $149,000 4.53% 7.71% 8.81%

$75,000 - $99,999 9.89% 12.16% 12.79%

$50,000 - $74,999 15.62% 19.94% 20.10%

$35,000 - $49,999 12.40% 14.63% 14.79%

Under $35,000 53.81% 41.53% 38.31%

Average Household Income $50,620 $57,166 $62,023

Median Household Income $32,334 $43,468 $46,832

Per Capita Income $20,785 $22,577 $24,410

HOUSEHOLDS BY EXPENDITURE 1 Miles 3 Miles 5 Miles

Total Average Household Retail 
Expenditure

$48,066 $56,386 $59,170

 Consumer Expenditure Top 10 
Categories

Housing $13,085 $15,134 $15,899

Transportation $7,982 $9,114 $9,487

Shelter $7,391 $8,549 $8,990

Food $5,062 $5,954 $6,239

Personal Insurance and Pensions $3,913 $5,227 $5,775

Utilities $3,144 $3,625 $3,782

Health Care $3,136 $3,778 $3,988

Entertainment $2,037 $2,436 $2,569

Cash Contributions $1,644 $2,048 $2,238

Gifts $1,119 $1,322 $1,418

POPULATION PROFILE 1 Miles 3 Miles 5 Miles

 Population By Age

2018 Estimate Total Population 6,660 43,414 71,926

Under 20 26.97% 26.51% 25.71%

20 to 34 Years 21.77% 20.00% 19.92%

35 to 39 Years 6.40% 6.50% 6.40%

40 to 49 Years 12.50% 13.03% 13.27%

50 to 64 Years 17.21% 18.25% 18.72%

Age 65+ 15.15% 15.69% 15.97%

Median Age 35.94 37.64 38.39

 Population 25+ by Education Level

2018 Estimate Population Age 25+ 4,406 29,237 48,870

Elementary (0-8) 8.78% 6.49% 5.61%

Some High School (9-11) 14.85% 11.64% 10.88%

High School Graduate (12) 31.65% 31.45% 30.94%

Some College (13-15) 24.29% 24.56% 24.94%

Associate Degree Only 6.64% 8.29% 8.75%

Bachelors Degree Only 9.21% 11.63% 12.42%

Graduate Degree 3.15% 4.14% 5.00%
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Income

In 2018, the median household income for your selected geography is

$46,832, compare this to the US average which is currently $58,754.

The median household income for your area has changed by 26.28%

since 2000. It is estimated that the median household income in your

area will be $53,888 five years from now, which represents a change

of 15.07% from the current year.

The current year per capita income in your area is $24,410, compare

this to the US average, which is $32,356. The current year average

household income in your area is $62,023, compare this to the US

average which is $84,609.

Population

In 2018, the population in your selected geography is 71,926. The

population has changed by 20.14% since 2000. It is estimated that

the population in your area will be 74,852.00 five years from now,

which represents a change of 4.07% from the current year. The

current population is 47.97% male and 52.03% female. The median

age of the population in your area is 38.39, compare this to the US

average which is 37.95. The population density in your area is 915.36

people per square mile.

Households

There are currently 28,176 households in your selected geography.

The number of households has changed by 17.54% since 2000. It is

estimated that the number of households in your area will be 29,613

five years from now, which represents a change of 5.10% from the

current year. The average household size in your area is 2.52 persons.

Employment

In 2018, there are 33,708 employees in your selected area, this is also

known as the daytime population. The 2000 Census revealed that

47.64% of employees are employed in white-collar occupations in

this geography, and 52.47% are employed in blue-collar occupations.

In 2018, unemployment in this area is 4.77%. In 2000, the average

time traveled to work was 26.00 minutes.

Race and Ethnicity

The current year racial makeup of your selected area is as follows:

70.10% White, 18.50% Black, 0.03% Native American and 1.73%

Asian/Pacific Islander. Compare these to US averages which are:

70.20% White, 12.89% Black, 0.19% Native American and 5.59%

Asian/Pacific Islander. People of Hispanic origin are counted

independently of race.

People of Hispanic origin make up 11.76% of the current year

population in your selected area. Compare this to the US average of

18.01%.

PROPERTY NAME

MARKETING TEAM
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Housing

The median housing value in your area was $141,734 in 2018,

compare this to the US average of $201,842. In 2000, there were

16,430 owner occupied housing units in your area and there were

7,541 renter occupied housing units in your area. The median rent at

the time was $437.

Source: © 2018 Experian

DEMOGRAPHICS
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N O N - E N D O R S E M E N T  A N D  D I S C L A I M E R  N O T I C E

Confidentiality and Disclaimer
The information contained in the following Marketing Brochure is proprietary and strictly confidential. It is intended to be reviewed only by the party receiving it from Marcus & Millichap and

should not be made available to any other person or entity without the written consent of Marcus & Millichap. This Marketing Brochure has been prepared to provide summary, unverified

information to prospective purchasers, and to establish only a preliminary level of interest in the subject property. The information contained herein is not a substitute for a thorough due

diligence investigation. Marcus & Millichap has not made any investigation, and makes no warranty or representation, with respect to the income or expenses for the subject property, the

future projected financial performance of the property, the size and square footage of the property and improvements, the presence or absence of contaminating substances, PCB's or

asbestos, the compliance with State and Federal regulations, the physical condition of the improvements thereon, or the financial condition or business prospects of any tenant, or any

tenant's plans or intentions to continue its occupancy of the subject property. The information contained in this Marketing Brochure has been obtained from sources we believe to be

reliable; however, Marcus & Millichap has not verified, and will not verify, any of the information contained herein, nor has Marcus & Millichap conducted any investigation regarding these

matters and makes no warranty or representation whatsoever regarding the accuracy or completeness of the information provided. All potential buyers must take appropriate measures to

verify all of the information set forth herein. Marcus & Millichap is a service mark of Marcus & Millichap Real Estate Investment Services, Inc. © 2018 Marcus & Millichap. All rights reserved.

Non-Endorsement Notice
Marcus & Millichap is not affiliated with, sponsored by, or endorsed by any commercial tenant or lessee identified in this marketing package. The presence of any corporation's logo or

name is not intended to indicate or imply affiliation with, or sponsorship or endorsement by, said corporation of Marcus & Millichap, its affiliates or subsidiaries, or any agent, product,

service, or commercial listing of Marcus & Millichap, and is solely included for the purpose of providing tenant lessee information about this listing to prospective customers.

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY.

PLEASE CONSULT YOUR MARCUS & MILLICHAP AGENT FOR MORE DETAILS.

FORMER RITE AID / WALGREENS BACKED LEASE

Kannapolis, NC

ACT ID ZAA0160123

Broker of Record: Ben Yelm

Regional Manager, Charleston

Lic.# 303785
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N E T  L E A S E D  D I S C L A I M E R

Marcus & Millichap hereby advises all prospective purchasers of Net Leased property as follows:

The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable. However, Marcus & Millichap has not and will

not verify any of this information, nor has Marcus & Millichap conducted any investigation regarding these matters. Marcus & Millichap makes no guarantee,

warranty or representation whatsoever about the accuracy or completeness of any information provided.

As the Buyer of a net leased property, it is the Buyer’s responsibility to independently confirm the accuracy and completeness of all material information before

completing any purchase. This Marketing Brochure is not a substitute for your thorough due diligence investigation of this investment opportunity. Marcus &

Millichap expressly denies any obligation to conduct a due diligence examination of this Property for Buyer.

Any projections, opinions, assumptions or estimates used in this Marketing Brochure are for example only and do not represent the current or future performance

of this property. The value of a net leased property to you depends on factors that should be evaluated by you and your tax, financial and legal advisors.

Buyer and Buyer’s tax, financial, legal, and construction advisors should conduct a careful, independent investigation of any net leased property to determine to

your satisfaction with the suitability of the property for your needs.

Like all real estate investments, this investment carries significant risks. Buyer and Buyer’s legal and financial advisors must request and carefully review all legal

and financial documents related to the property and tenant. While the tenant’s past performance at this or other locations is an important consideration, it is not

a guarantee of future success. Similarly, the lease rate for some properties, including newly-constructed facilities or newly-acquired locations, may be set based

on a tenant’s projected sales with little or no record of actual performance, or comparable rents for the area. Returns are not guaranteed; the tenant and any

guarantors may fail to pay the lease rent or property taxes, or may fail to comply with other material terms of the lease; cash flow may be interrupted in part or in

whole due to market, economic, environmental or other conditions. Regardless of tenant history and lease guarantees, Buyer is responsible for conducting

his/her own investigation of all matters affecting the intrinsic value of the property and the value of any long-term lease, including the likelihood of locating a

replacement tenant if the current tenant should default or abandon the property, and the lease terms that Buyer may be able to negotiate with a potential

replacement tenant considering the location of the property, and Buyer’s legal ability to make alternate use of the property.

By accepting this Marketing Brochure you agree to release Marcus & Millichap Real Estate Investment Services and hold it harmless from any kind of claim, cost,

expense, or liability arising out of your investigation and/or purchase of this net leased property.
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