Marcus g Millichap Offering Memorandum

FORMER RITE AID / WALGREENS BACKED LEASE

135 Dale Earnhardt Blvd e Kannapolis, NC 28081




FORMER RITE AID / WALGREENS BACKED LEASE

OFFERING SUMMARY
EXECUTIVE SUMMARY
OFFERING SUMMARY

Price $3,500,000
Net Operating Income $316,196.04 MAJOR EMPLOYERS
Capitalization Rate — Current 9.03%
Price / SF $246.32 EMPLOYER # OF EMPLOYEES*
Rent / SF $22.25 NorthEast Medical Center / Atrium 4,500
Lease Type Absolute Net S&D Coffee & Tea 1,100
Gross Leasable Area 14,209 SF Speedway Motorsports Inc. 1,000
Year Built / Renovated 2003

Amazon 1,000
Lot Size 2.08 acre(s)

Kannapolis City Schools 754
Shoe Show 750
ACN 600
Corning, Inc 600
Hendrick Motorsports 600
Great Wolf Lodge & Resort 500
Sysco 500
North Carolina Research Campus 450
DNP IMS 350

Perdue Farms 350
DEMOGRAPHICS

1-Miles 3-Miles 5-Miles
2018 Estimate Pop 6,660 43,414 71,926
2010 Census Pop 6,375 40,809 67,155
2018 Estimate HH 2,721 17,092 28,176
2010 Census HH 2,599 16,000 26,237
Median HH Income $32,334 $43,468  $46,832
Per Capita Income $20,785 $22,577  $24,410
Average HH Income $50,620 $57,166  $62,023
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The subject investment opportunity is an Absolute Net, single-tenant, freestanding retail property leased to INVESTMENT SUMMARY
Walgreens (BBB Credit). While the tenant has vacated the building, there is 4.5 years remaining on the lease,
during which Walgreens continues to be responsible for all costs including insurance, taxes, CAM, roof and structure. The larger-than-most 14,209 SF building was constructed in
2003, and also sits on an abnormally large 2.09 acre tract. The North Carolina City & County Communicators’ (NC3C) has granted Kannapolis 1st place both for their 1) "Loop the
Loop" health initiative (the subject property sits at the center of these walking trails) and 2) Community Visioning, largely due to the below projects.

The subject property is adjacent to Village Park, which enjoys heavy foot traffic due in part to its double-decker Carousel, Splash Pad, Amphitheater, and Rotary Express Train. It
hosts dozens of monthly events such as concerts featuring the Charlotte Symphony Orchestra, drawing families from its densely residential surroundings. It is catty corner to the
county's main health department building: CHA provides dental services, pediatrics, maternity, community health programming, and environmental health service programming,
and environmental health services for Cabarrus County. It’s also adjacent to the Parks & Recreation Department, as well as Kannapolis City Hall and Police Headquarters, which
has been aggressively attracting new investment:

The city is currently undergoing a massive Revitalization Project at the City Center where the subject property is intimately located. The city broke ground in March for a new
stadium and entertainment venue, which is scheduled to open in early 2020 in time for the start of baseball season. The stadium will have 5,000 seats, a party deck, premium
dugout box seats, a picnic terrace, an outfield bar, 8 luxury suites, and feature 8,500 sq. ft of meeting and banquet space. It will be the home to the Kannapolis Intimidators, the
Class A baseball affiliate of the Chicago White Sox.

As part of this Revitalization Project, Lansing Melbourne Group has also broken ground next door on the VIDA Mixed-Use District: a 286-unit Apartment complex, a 125-room
hotel, a brewery, 18k SF of new retail, and 36k SF of renovated historical retail space. The City’s investment will include a 400-space public parking deck. Catty Corner is also an
upcoming Performing Arts Center. It’s worth noting that Mooresville Rd (NC-3), which feeds directly into all the above attractions, is in the process of doubling their existing lanes.

In addition to these major developments, you can find everything within a scenic 10-minute walk: Cabarrus County Library, the community YMCA, the NC Research Campus, the
GEM Theatre (aka 'The Showplace of Kannapolis), CrossFit, and a convenient AMTRAK station. As hometown to the NASCAR legend, Kannapolis is the cornerstone of the Dale
Trail: the Dale Earnhardt Plaza is one of the tours most significant locations and features a 9-foot, 900-pound bronze statue of Dale as the centerpiece of a courtyard in the heart
of downtown. With so many activities and attractions, it is no wonder why the 5-mile populace of 71,926 gravitate towards this city center.

INVESTMENT HIGHLIGHTS

$100M+ Developments Next Door: Stadium, 286-Unit Apt, New Hotel, Brewery, 54k SF Retail

City Hall ( ) Aggressively Pushing Investment | Cabarrus County Attracting Hefty Industrial Development | ‘
Premier City Center Location: Walk to Research Campus, Village Park, YMCA, AMTRAK, Stadium, GEM Theatre

7 Schools in 1-Mile Radius: 5,000+ Students | 5-Mile Population: 72,000

$1.37M Guaranteed Income + 14k SF Bldg + 2AC Lot + Redevelopment Upside

Charlotte MSA (Pop 2.5M): Largest City in NC, 2nd Largest in Southeast | Downtown Only 30 Minutes Away
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TENANT SUMMARY

@Creditntell Fﬂ)

Walgreens Boots Alliance, Inc. Repors-

s | CREDIT RATING: www.fdreports.com | www.creditntell.com | February 28, 2019
N.A.
General Information Key Personnel
Add 108 Wilmot Rd , Deerfield, lllinois, 60015, United Chief Executive Officer & Chairman Stefano Pessina
ress States Chief Financial Officer & Executive Vice James Kehoe
Phone (847) 315-2500 President
: Chief Operating Officer Ornella Barra
ool Www.walgreens.com Chief Operating Officer Alex Gourlay
Financial Markets
Store Count Stock Ticker
TTM Sales $136,097,000,000 Current Price $54.45 as of 4/10/19
52 Week High/Low $86.31 / $53.85

Credit Rating Chart Comparison Creditntell | F&Dreports

@ Please note that our rating model is our own proprietary model and is not
meant to align with other rating agency models. This comparison was
compiled purely for informational purposes based on a representative

sampling of ratings on various retailers
Whether you get your drugs from the pharmacist or the chemist, Walgreens Boots Alliance has T T e
you covered. The company, formed when US-based Walgreen Co. bought its European Excellent AAA
: : . . o A2 celle 1
counterpart Alliance Boots, includes more than 13,200 retail pharmacies (or chemists in some o Zx‘ed'“" 2’?‘/’))
00! +/-,
parts of the world) in 11 countries, mostly the US and its territories and the UK, selling B2 Good BBB (+/-)
prescription and OTC drugs along with health and beauty products and general merchandise. St Satisfactory BB(+/)
c2 Satisfactory B+
The Alliance Boots part of the company also includes wholesale operations serving more than 5 T =
230,000 pharmacies, hospitals, and clinics in upwards of 20 countries. Walgreens Alliance Boots D2 Below Satisfactory B-
was formed in 2014, Poor cocs/ece
Poor cc
Critical C
Fiscal Year Ended August 31, 2018 Critical D
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- | f i
Development Projects ~ " {f 9 : 2,000+ Single Family Homes to be Built
In Kannapolis - : =T ’ 7\ '.
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http://www.kannapolisnc.gov/Portals/0/Departments/Planning/Documents/Technical Data/2019Jan11_ProjectMap.pdf?ver=2019-01-14-103805-797

FORMER RITE AID / WALGREENS BACKED LEASE
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Kannapolis City
Hall & Police HQ
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™ FUTURE
). ) PERFORMING

Kannapolis Downtown Revitalization Project
Broke Ground: March 26, 2019

VIDA Mixed Use District
LMG has began a $S61 million project to construct:

286 Apartment Units

18,000 SF of new retail

36,000 SF of historic retail (renovate)
New 116-room Hotel

Brewery

Sports and Entertainment Venue

$37 Million investment
Construction is underway and will be
complete by April 2020

scsegaives T v-:  The City’s Master Plan vision also includes a

S5 million streetscape investment
and infrastructure, including a 400-
space public parking deck

DEMONSTRATION
PROJECT

SOUTH MAIN STREET
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& Village Park: Adjacent to Subject Property
SPLASH PAD Designed for users ... AMPHITHEATER Home to many FREE popular summer events . Q»

of all age groups and abilities. Water including the award winning Concert & Movies Series, it is also available

is the main ingredient for fun. There 2 for private rentals. The 45’ x 55’ covered stage can be used for music

are two specific areas: festivals, church choir concerts, special events and corporate events.

® Ages 5 and under — approximately For pricing and reservations, please contact the Parks and Recreation staff.
1,250 sg/ft

® Ages 6 to 12 — approximately - X
2,850 sqg/ft 4 3 =, zi ”:

; FoT

$1.50 per person/per day.
Children 12 months and under FREE.

All fees are based on Kannapolis resident - _ & . . Y e R

status and are subject to change. Please G S S e S e SR e e PROGRAM ROOM

call for exact pricing. N s et R T s e . For your next special event

: : -~ O AT " look no further than the Park

Shelters A, C & E: t ey o Y B - Building at Village Park! It is

® 24’ x 25" holds approximately 36 people - - : ' e R R .- the ideal place to hold your
(Shelter E holds approximately 24 people) ' SRS “iE T v IS e S uy . next special event. Perfect

 Full Day: $40 (9:00 am - 8:30 pm) ’ - S R RRE S P x = L7 = .. for wedding receptions,

o Half Day. $25 (900 am-230pm/ ;‘g‘m‘é‘m?gs' patties;

For pricing and reservations,

CAROUSEL Manufactured in ltaly,

it features 1,800 lights, Brazilian oak
decking, and charming handpainted

please contact the Parks and

Venetian murals. The distinctive
carousel horses delight children and
adults. It is the only double decker
carousel in North Carolina, and
accommodates approximately 60
people.

$1.50 per person/per ride.
Children 12 months and under FREE.

(Shelter C - b PLAYGROUND Village Park
SATURDAYS ONLY): - has two engaging play structures,
$15 per time slot forages2-5and5-12. The

: playground equipment is designed ROTARY EXPRESS TRAIN Children and adults love to ride the
®9:30am -1 1:30 L to get kids moving and let Rotary Express Train, a replica of an authentic CP Huntington. The
* 12:00 pm - 2:00 pm imaginations soar as children original CP Huntington was the first locomotive purchased by the
® 2:30 pm - 4:30 pm explora e el arcurd them Southern Pacific Railroad in 1864, during construction of the western
* 5:00 pm - 7:00 pm [ _ through sﬁings Slidee climbers portion of the First Transcontinental Railroad in North America.

4 & and more. Playgrounds are FREE. $1.50 per person/per ride. Children 12 months and under FREE.

yg

> perp pe

e=m = . -
. ._:.a_-r e
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ANDNATFOLI]

City Hall
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The NC Rese !" Can !.NA?' home to eig op U ersi ies and cou

Important discoveries are happening there regularly ir field of science
‘and nutrition, and the campus employs thousands.
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E ‘ ., ESCPOOIS within 1-Mile: 5,000+ Students
- ] ‘ - S - mploys 7
i » S, Wl lv? e Populatlon 70,000+

[ 3

Woodrow
Wilson
Elementary

Rowan-Cabarrus
Community College

Fred L Wilson
Elementary

KANNAPOLIS

CITY SCHOOLS

G W Carver

. f Elementary
« Named to College Board's Advance Placement Honor Roll . / d g
» Global Studies and Dual Language Immersion programs i
« Exclusive partnerships with the NC Research Campus Kannapolls
« Top national and state honors in Culinary Arts and Music Middle School
« Certification programs in welding, technology, HVAC, and more ’ =

« A+ Arts Magnet Program
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PROPERTY PHOTO
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3
KANNAPOLIS LAND & DEVELOPMENT
DEED BK. 4429 PG. 1
DEED BK. 4429 PG. 13
{ PIN #5614—61—-5462
90618 Sq.Ft.
2.08 Ac.

\é;_

PLAT BK. 41 PG. 100

~__J
NORTH

= CATCH BASIN/DROP INLET
= CP NOTHING SET

=

Y

¢\ 0¢

Distance

6.37"

NOTES:

69 TOTAL PARKING SPACES

3 HANDICAP SPACES WITH SIGNS

ZONED — CC — CENTER CITY

MINIMUM SETBACKS: 10" FRONT
0’ REAR
0’ SIDE

MAXIMUM BUILDING HEIGHT - 7.

NO MINIMUM BUILDING HEIGHT

NOTES:

1. TRAVERSE ADJUSTED BY COMPASS RULE ADJUSTMENT METHOD. /
2. AREAS DETERMINED BY COORDINATE COMPUTATIONS. /’

3. ALL DISTANCES ARE HORIZONTAL GROUND DISTANCES

4. THIS PLAT IS OF A SURVEY OF AN EXISTING PARCEL OR PARCELS OF LAND

5. REFERENCE SURVEY BY MEL G. THOMPSON & ASSOCIATES, PA .
ON 17TH MAY. 2002 FOR FIELDCREST CANNON, INC.
6. REFERENCE TO MAP BK. 26 PG. 17, CABARRUS COUNTY REGISRTY.

7. BEING A PORTION OF TRACT S, DEED BK. 602 PG. 492

8. THE SUBJECT PROPERTY IS NOT LOCATED IN A FLOOD HAZARD AREA

PER COMMUNITY PANEL NO. 37ozscoo 15.20.35, AND 40 D
EFFECTIVE DATE NOVEMBER 2, 1994

S. CORNER OF OVERMANG OF SUILDING IS 0.61° OUTSIDE OF THE DUKE PO

68" R/W AS SHOWN ABOVE.

10. REFERENCE SURVEY BY ME FOR KANNAPOLIS LAND & DEVELOPMENT
ON 10/28/03 AND REVISED 11/14/03

REFERENCES:

EEDS AND MAPS ARE SHOWN HERE
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EXISTING BENT
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KANNAPOLIS LAND & DEVELOPMENT, LLC.
AN FIELDGQEST CANNM INC

PILLOWTEX EMPLOYEES
CREDIT UNION

% NAIL N CAL
Lodeal-

SURVEYOR'S CERTIFXCATION
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o
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CABARRUS COUNTY
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PIN #5614—61—-5962
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&
2
S,

N
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15°05° 53" W 25918 25974
' 74 = 86.35" 66.76"
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Fieldcrest Cannon, o Delware corporation. dated as of Morch 31, 2003,
filed for record April 1, 2003 ot 2:47 p.m. recorded in Book 4423, poge 13
Cabarrus County, North Corcline Public Registry R

ment and other rigl s which

Lond & Developmen

STEWART TITLE GUARANTY COMPAN
NUMBER (oﬂmn)
SCHEDULE 8 — 1I ~ EXCEPTIONS

AND /OR RIGHTI

(s) WAY IN FAVOR OF CONCORD

BOOK 126, PAGE 554 AND BOOK 243,

Y RECISTRY. (NO PLOTTABLE mﬂm)

T(S) AND /OR RIGHT(S) OF WAY IN FAVOR OF DUKE POWER CC:

DED IN BOOK 503, PAGE 612: (NO PLOTTABLE INFORMATION) 5C & 626,
PAGE 115, CABARRUS COUNTY REGISTRY.

FI CANNON, INC. RECORDED IN BOOK 4429
CARARRUS NTY REGISTRY, A)\D RIGHTS OF OTHERS ENTITLED THER
THE USE OF THE EASEMENTS DESCRIBED THi

ED. AN Mn“ BOOK 26, PAGE 17 AND MAP BOCK 41,
REGY (AS SHOWN ON SURVEY)

[ov7eE e e—
LIBRA REALTY ASSOCIATES, L.L.C

DALE EARNHARDT BLVD.

#4 TOWNSHIP
CABARRUS CO., N

Project # 050C64—1 Date: 26 LY. 2005

BOWDEN SURVEYING (704) 735-5694
& MAPPING 317 SOUTH LAUREL ST.

LINCOLNTON, N.C. 28092
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OFFERING SUMMARY

PROPERTY SUMMARY

THE OFFERING

Property
Property Address

Price
Capitalization Rate
Price/SF

Former Rite Aid

135 Dale Earnhardt Blvd
Kannapolis, NC 28081

$3,500,000
9.03%
$246.32

ANNUALIZED OPERATING INFORMATION

INCOME
Net Operating Income

$316,196

RENT SCHEDULE

YEAR
Current

ANNUAL RENT
$316,196

MONTHLY RENT

$26,350

RENT/SF
$22.25

CAP RATE
9.03%

PROPERTY DESCRIPTION

Year Built / Renovated
Gross Leasable Area
Zoning

Type of Ownership
Lot Size

2003
14,209 SF
CC

Fee Simple
2.08 Acres

LEASE SUMMARY

Property Subtype

Tenant

Rent Increases

Guarantor

Lease Type

Lease Commencement
Lease Expiration

Lease Term

Term Remaining on Lease (Years)
Renewal Options

Landlord Responsibility
Tenant Responsibility
Right of First Refusal/Offer

Net Leased Drug Store
Walgreens

N/A

Corporate Guarantee
Absolute Net

October, 2003
October, 2023

N/A

N/A

N/A

Zero

Taxes, Insurance, Parking Lot, Roof & Structure
N/A

NOTES
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CHARLOTTE

OVERVIEW

Located between the Blue Ridge Mountains and coastal plains, the
Charlotte metro stretches 3,198 square miles across the Piedmont
region of the Southeastern United States. It contains seven counties in
North Carolina: Mecklenburg, Gaston, Union, Cabarrus, Iredell, Rowan
and Lincoln. South Carolina counties include York, Lancaster and
Chester. A strong financial presence has contributed to the local
population growing to more than 2.5 million citizens, becoming one of
the nation’s fastest-growing metros over the past 15 years. Charlotte
is the largest city, with nearly 850,000 people, followed by Concord
and Gastonia, each with less than 100,000 residents.

METRO HIGHLIGHTS

POPULATION GROWTH

The population of the Charlotte metro will expand
faster than the U.S. rate during the next five years. A
large portion of the gain will be due to in-migration.

SKILLED WORKERS

Charlotte has a well-educated and highly trained
labor pool that is attracted by a variety of industries
and employers located in the metro.

ECONOMIC EXPANSION

The metro’s employment base is growing and
diversifying, drawing Fortune 500 companies.

DIOIS

Marcus g Millichap
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CONOMY

" Though the finance sector is a large driver of the economy, manufacturing, healthcare and

energy industries also play a vital role.

" Charlotte’s low cost of doing business attracts companies. During 2018, six Fortune 500

companies had headquarters in the region: Bank of America, Lowe’s, Duke Energy, Nucor,

Sealed Air and Sonic Automotive.

" Highly ranked universities provide employment and produce an educated workforce,

drawing top companies to the area.

MAJOR AREA EMPLOYERS

Carolinas HealthCare System

0,

Wells Fargo 8%
Bank of America 8 4%
Daimler Trucks North America §

(@]
Novant Health < 0%

3
Walmart =

< 4%
Duke Energy Corp.
Delhaize America, LLC. 8%
American Airlines

* Forecast

Harris Teeter

SHARE OF 2018 TOTAL EMPLOYMENT

PROFESSIONAL AND
BUSINESS SERVICES

0 O
CONSTRUCTION

[y —ay O
TRADE, TRANSPORTATION
AND UTILITIES

Marcus g Millichap

Economic Growth
— Charlotte GMP — U.S. GDP

01 03 05 07 09 11 13 15 17

EDUCATION AND
HEALTH SERVICES

19*

" Forsyth
Wilkes County PG sty Countf
Clemmons
Caldwell
County Alexander Davie County
County
Lenocir
Iredell Lexington
Counity ;
Dayidscer
Burke Hickory Statesville County
Chunty
7 Catawba Salisbury
County Rowan County.
Mooresville
{
Lincoln Cornelius Kannapolis
County
Lincolnton Huntersville
Concord Albemarle
Cleveland e Cgbarrus
ount
County Gaston County Meckenbid \ Y Stanly Gounty
Shelby Gastonia 2 Caunty
Mint Hill
NC Charlotte
Matthews
Cherokee S C Indian Tra{
County
Unien County
York County Anson
Rock Hill Monroe County
Chester Lancaster
Chester Lancaster Chesterfield
County County County

Fairfield

Newberry County
County

Kershaw
County

0 O
INFORMATION
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MARKET OVERVIEW

EEQ DEMOGRAPHICS

" The metro is expected to add nearly 235,000 people through 2023, resulting in the
formation of approximately 100,200 households.

" The median home price of $240,000 has allowed 66 percent of households to own
their home, which compares with the national rate of 64 percent.

" Roughly 32 percent of people age 25 and older hold bachelor’s degrees; among
those residents, 10 percent have also obtained a graduate or professional degree.

2018 Population by Age

0% 20% 0% 28% | 26% | 13% = CHARLOTTE

0-4 YEARS 5-19 YEARS 20-24 YEARS 25-44 YEARS 45-64 YEARS 65+ YEARS

() © @ @

w

2018 2018 2018 2018 MEDIAN

POPULATION: HOUSEHOLDS: MEDIAN AGE: HOUSEHOLD INCOME:
2098 p0p" 20788085 U'Sé,'\éega”: é;g‘eé‘g’b — — chgT Mﬁ{(m UNIVERSITY
9.2% 10.3% : ’
QUEENS UNIVERSITY M 1
QUALITY OF LIFE i

The Charlotte metro offers a wide variety of cultural and entertainment activities. Charlotte
hosts several historical sites due to the strong ties to the American Revolution, Civil War
and the first gold rush in the nation. Additional museums and cultural amenities include
the Bechtler Museum of Modern Art, Historic Rosedale Plantation, Wells Fargo History
Museum, Charlotte Symphony Orchestra, Opera Carolina and Carolina Renaissance
Festival. Charlotte offers professional football, basketball, soccer and lacrosse. The
Carolina Panthers and Charlotte Bobcats have stadiums in Uptown Charlotte. The metro
includes the legendary Charlotte Motor Speedway that hosts major NASCAR races.
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Sources: Marcus & Millichap Research Services; BLS; Bureau of Economic Analysis; Experian; Fortune; Moody’s

Analytics; U.S. Census Bureau
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POPULATION 1 Miles 3 Miles 5 Miles HOUSEHOLDS BY EXPENDITURE 1 Miles 3 Miles 5 Miles

= 2023 Projection Total Average Household Retail
) Expenditure $48,066 $56,386 $59,170

Total Population 6,607 45,118 74,852 = Consumer Expenditure Top 10
= 2018 Estimate Categories
Total Population 6,660 43,414 71,926 Housing $13,085 $15,134 $15,899
- 2010 Census Transportation $7,982 $9,114 $9,487
Total Population 6,375 40,809 67,155 Sheter $7.391 $8,549 $8,990
+ 2000 Census Food $5,062 $5,954 $6,239
Total Population 6,586 36,928 59,869 Personal Insurance and Pensions $3,913 $5,227 $5,775
= Current Daytime Population Utilities $3,144 $3,625 $3,782
2018 Estimate 6,844 32,827 69,099 Health Care $3,136 $3,778 $3,988
= 2023 Projection Cash Contributions $1,644 $2,048 $2,238
Total Households 2,736 17,917 29,613 Gifts $1,119 $1,322 $1,418
+ 2018 Estimate POPULATION PROFILE 1 Miles 3 Miles 5 Miles
Total Households 2,721 17,092 28,176 = Population By Age
Average (Mean) Household Size 244 254 252 2018 Estimate Total Population 6,660 43,414 71,926
= 2010 Census Under 20 26.97% 26.51% 25.711%
Total Households 2,599 16,000 26,237 2010 34 Years Al 20-00% LR
= 2000 Census 35 to 39 Years 6.40% 6.50% 6.40%
Total Households 2,771 15,030 23,972 4010 49 Years 12.50% 13.03% 13.27%
- Ocoupied Units 50 to 64 Years 17.21% 18.25% 18.72%
2023 Projection 2,736 17,917 29,613 Age 65+ SelEe 15.69% 15.97%
2018 Estimate 3,145 18,983 30,950 Median Age 35.94 57.64 38.39
HOUSEHOLDS BY INCOME 1 Miles 3 Miles 5 Miles " Population 25+ by Education Level
= 2018 Estimate 2018 Estimate Population Age 25+ 4,406 29,237 48,870
$150,000 or More 3.74% 4.02% 521% Elementary (0-8) 8.78% 6.49% 5.61%
$100,000 - $149.000 453% —— e Some High School (9-11) 14.85% 11.64% 10.88%
$75.000 - $99,999 0.89% 12.16% 12.79% High School Graduate (12) 31.65% 31.45% 30.94%
$50,000 - $74,999 15.62% 19.94% 20.10% Some College (13-15) 24.29% 24.56% 24.94%
$35,000 - $49,999 12.40% 14.63% 14.79% Associate Degree Only 6.64% 8.29% 8.75%
Under $35,000 53.81% 41.53% 38.31% Bachelors Degree Only 9.21% 11.63% 12.42%
Average Household Income $50,620 $57,166 $62,023 Graduate Degree 8:15% 4:14% 5.00%
Median Household Income $32,334 $43,468 $46,832
Per Capita Income $20,785 $22,577 $24,410

Source: © 2018 Experian
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DEMOGRAPHICS

Population

In 2018, the population in your selected geography is 71,926. The
population has changed by 20.14% since 2000. It is estimated that
the population in your area will be 74,852.00 five years from now,
which represents a change of 4.07% from the current year. The
current population is 47.97% male and 52.03% female. The median
age of the population in your area is 38.39, compare this to the US
average which is 37.95. The population density in your area is 915.36
people per square mile.

Households

There are currently 28,176 households in your selected geography.
The number of households has changed by 17.54% since 2000. It is
estimated that the number of households in your area will be 29,613
five years from now, which represents a change of 5.10% from the
current year. The average household size in your area is 2.52 persons.

Income

In 2018, the median household income for your selected geography is
$46,832, compare this to the US average which is currently $58,754.
The median household income for your area has changed by 26.28%
since 2000. It is estimated that the median household income in your
area will be $53,888 five years from now, which represents a change
of 15.07% from the current year.

The current year per capita income in your area is $24,410, compare
this to the US average, which is $32,356. The current year average
household income in your area is $62,023, compare this to the US
average which is $84,609.

Source: © 2018 Experian

Marcus g Millichap

Race and Ethnicity

The current year racial makeup of your selected area is as follows:
70.10% White, 18.50% Black, 0.03% Native American and 1.73%
Asian/Pacific Islander. Compare these to US averages which are:
70.20% White, 12.89% Black, 0.19% Native American and 5.59%
Asian/Pacific Islander. People of Hispanic origin are counted
independently of race.

People of Hispanic origin make up 11.76% of the current year
population in your selected area. Compare this to the US average of
18.01%.

Housing

The median housing value in your area was $141,734 in 2018,
compare this to the US average of $201,842. In 2000, there were
16,430 owner occupied housing units in your area and there were
7,541 renter occupied housing units in your area. The median rent at
the time was $437.

Employment

In 2018, there are 33,708 employees in your selected area, this is also
known as the daytime population. The 2000 Census revealed that
47.64% of employees are employed in white-collar occupations in
this geography, and 52.47% are employed in blue-collar occupations.
In 2018, unemployment in this area is 4.77%. In 2000, the average
time traveled to work was 26.00 minutes.




NON-ENDORSEMENT AND DISCLAIMER NOTICE

Confidentiality and Disclaimer

The information contained in the following Marketing Brochure is proprietary and strictly confidential. It is intended to be reviewed only by the party receiving it from Marcus & Millichap and
should not be made available to any other person or entity without the written consent of Marcus & Millichap. This Marketing Brochure has been prepared to provide summary, unverified
information to prospective purchasers, and to establish only a preliminary level of interest in the subject property. The information contained herein is not a substitute for a thorough due
diligence investigation. Marcus & Millichap has not made any investigation, and makes no warranty or representation, with respect to the income or expenses for the subject property, the
future projected financial performance of the property, the size and square footage of the property and improvements, the presence or absence of contaminating substances, PCB's or
asbestos, the compliance with State and Federal regulations, the physical condition of the improvements thereon, or the financial condition or business prospects of any tenant, or any
tenant's plans or intentions to continue its occupancy of the subject property. The information contained in this Marketing Brochure has been obtained from sources we believe to be
reliable; however, Marcus & Millichap has not verified, and will not verify, any of the information contained herein, nor has Marcus & Millichap conducted any investigation regarding these
matters and makes no warranty or representation whatsoever regarding the accuracy or completeness of the information provided. All potential buyers must take appropriate measures to
verify all of the information set forth herein. Marcus & Millichap is a service mark of Marcus & Millichap Real Estate Investment Services, Inc. © 2018 Marcus & Millichap. All rights reserved.

Non-Endorsement Notice

Marcus & Millichap is not affiliated with, sponsored by, or endorsed by any commercial tenant or lessee identified in this marketing package. The presence of any corporation's logo or
name is not intended to indicate or imply affiliation with, or sponsorship or endorsement by, said corporation of Marcus & Millichap, its affiliates or subsidiaries, or any agent, product,
service, or commercial listing of Marcus & Millichap, and is solely included for the purpose of providing tenant lessee information about this listing to prospective customers.

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY.
PLEASE CONSULT YOUR MARCUS & MILLICHAP AGENT FOR MORE DETAILS.

FORMER RITE AID / WALGREENS BACKED LEASE
Kannapolis, NC
ACT ID ZAA0160123

Broker of Record: Ben Yelm
Regional Manager, Charleston
Lic.# 303785
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NET LEASED DISCLAIMER

Marcus & Millichap hereby advises all prospective purchasers of Net Leased property as follows:

The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable. However, Marcus & Millichap has not and will
not verify any of this information, nor has Marcus & Millichap conducted any investigation regarding these matters. Marcus & Millichap makes no guarantee,
warranty or representation whatsoever about the accuracy or completeness of any information provided.

As the Buyer of a net leased property, it is the Buyer’s responsibility to independently confirm the accuracy and completeness of all material information before
completing any purchase. This Marketing Brochure is not a substitute for your thorough due diligence investigation of this investment opportunity. Marcus &
Millichap expressly denies any obligation to conduct a due diligence examination of this Property for Buyer.

Any projections, opinions, assumptions or estimates used in this Marketing Brochure are for example only and do not represent the current or future performance
of this property. The value of a net leased property to you depends on factors that should be evaluated by you and your tax, financial and legal advisors.

Buyer and Buyer’s tax, financial, legal, and construction advisors should conduct a careful, independent investigation of any net leased property to determine to
your satisfaction with the suitability of the property for your needs.

Like all real estate investments, this investment carries significant risks. Buyer and Buyer’s legal and financial advisors must request and carefully review all legal
and financial documents related to the property and tenant. While the tenant’s past performance at this or other locations is an important consideration, it is not
a guarantee of future success. Similarly, the lease rate for some properties, including newly-constructed facilities or newly-acquired locations, may be set based
on a tenant’s projected sales with little or no record of actual performance, or comparable rents for the area. Returns are not guaranteed; the tenant and any
guarantors may fail to pay the lease rent or property taxes, or may fail to comply with other material terms of the lease; cash flow may be interrupted in part or in
whole due to market, economic, environmental or other conditions. Regardless of tenant history and lease guarantees, Buyer is responsible for conducting
his/her own investigation of all matters affecting the intrinsic value of the property and the value of any long-term lease, including the likelihood of locating a
replacement tenant if the current tenant should default or abandon the property, and the lease terms that Buyer may be able to negotiate with a potential
replacement tenant considering the location of the property, and Buyer’s legal ability to make alternate use of the property.

By accepting this Marketing Brochure you agree to release Marcus & Millichap Real Estate Investment Services and hold it harmless from any kind of claim, cost,
expense, or liability arising out of your investigation and/or purchase of this net leased property.
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