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DISCLAIMER & CONFIDENTIALITY

The material contained in this Investment Offering Brochure is furnished solely for the purpose of considering the purchase of the property within and is
not to be used for any other purpose. This information should not, under any circumstances, be photocopied or disclosed to any third party without the

written consent of The Kase Group or Owner, or used for any purpose whatsoever other than to evaluate the possible purchase of the Property.

The only party authorized to represent the Property Owner (“Owner”) in connection with the sale of the Property is The Kase Group Advisor listed in
this proposal, and no other person is authorized by the Owner to provide any information or to make any representations other than contained in this
Investment Offering Brochure. If the person receiving these materials does not choose to pursue a purchase of the Property, this Offering Brochure must

be returned to The Kase Group.

Neither The Kase Group Advisor nor the Owner or its affiliates make any representation or warranty, expressed or implied, as to the accuracy or
completeness of the information contained herein, and nothing contained herein is or shall be relied upon as a promise or representationas to the future
performance of the Property. This Offering Brochure may include certain statements and estimates by The Kase Group with respect to the projected
future performance of the Property. These Assumptions may or may not be proven to be correct, and there can be no assurance that such estimates
will be achieved. Further, The Kase Group Advisor and the Owner disclaim any and all liability for representations or warranties, expressed or implied,
contained in or omitted from this Investment Offering Brochure, or any other written or oral communication transmitted or made available to the
recipient. The recipient shall be entitled to rely solely on those representations and warranties that may be made to it in any final, fully executed and

delivered Real Estate Purchase Agreement between it and Owner.

The information contained herein is subject to change without notice and the recipient of these materials shall not look to Owner or The Kase Group
Advisor, nor any of their officers, employees, representatives, independent contractors or affiliates, for the accuracy or completeness thereof. Recipients

of this Investment Offering Brochure are advised and encouraged to conduct their own comprehensive review and analysis of the Property.

This Investment Offering Brochure is a solicitation of interest only and is not an offer to sell the Property. The Owner expressly reserves the right, at its
sole discretion, to reject any or all expressions of interest to purchase the Property and expressly reserves the right, at its sole discretion, to terminate
negotiations with any entity, for any reason, at anytime with or without notice. The Owner shall have no legal commitment or obligation to any entity
reviewing the Investment Offering Brochure or making an offer to purchase the Property unless and until the Owner executes and delivers a signed Real
Estate Purchase Agreement on terms acceptable to Owner, in Owner’s sole discretion. By submitting an offer, a prospective purchaser will be deemed to

have acknowledged the foregoing and agreed to release the Owner and The Kase Group Advisor from any liability with respect thereto.

To the extent Owner or any agent of Owner corresponds with any prospective purchaser, any prospective purchaser should not rely on any such
correspondence or statements as binding Owner. Only a fully executed Real Estate Purchase Agreement shall bind the property and each prospective

purchaser proceeds at its own risk.

Recipients of Offering Brochure shall not contact employees or tenants of property directly or indirectly regarding materials without prior written

approval.
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INVESTMENT OVERVIEW

This property is located next to US Highway 290 with an average daily traffic
count of over 200,000 VPD. Within the 1 mile radius of the property, there
are over 16,629 residents living in the vicinity along with 12,736 daytime
employees. Around the site, the property is benefited by limited-service
hotels that include Regency Inn & Suites, Holiday Inn Express & Suites,
g Fairfield Inn & Suites, Econolodge and Platinum Inn & Suites. On the main
T

.mlllwu 1 = frontage road of the subject property are 24-Hour Fitness, Wells Fargo, iHop,
“ I Brake Check, and Dunkin’ Donuts.

INVESTMENT HIGHLIGHTS OFFERING SPECIFICATIONS

LONG TERM ABSOLUTE NNN LEASE PRICE $1,500,000
HEALTHY RENT COVERAGE: 8.00% RENT TO SALES CAP RATE 6.08%
LOCATED RIGHT OFF OF US ROUTE 290 (198,00 VPD) NET OPERATING INCOME $91,256
SEASONED LOCATION: OPERATED AS A WENDY’S SINCE 1985 SQUARE FOOTAGE 2,680
RENT SIGNIFICANTLY BELOW TENANT AVERAGE LOT SIZE 0.75 AC
HAZA FOODS: 200+ UNIT OPERATOR YEAR BUILT 1985
DENSE INFILL SITE: 143,000 PEOPLE IN A 3 MILE RADIUS COUNTY HARRIS
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FINANCIAL SUMMARY

WENDY’S - ABSOLUTE NNN LEASE OFFERING

12486 NORTHWEST FREEWAY HOUSTON, TX

$1,500,000 « 6.08%

SUMMARY OFFERING SUMMARY

AT AT AZA FOODS
CURRENT* $86,910 5.70%

SQUARE FOOTAGE 2,680 i;;gi;;g;g' $91,256 & G

LOT SIZE 0.75 AC 1;;8?;;3;8 $95.818 6.28%

LEASE BEGINS 12/10/2010 OPTION 1 $100,610 6.60%

LEASE ENDS 3/22/2029 OPTION 2 $105,640 6.93%

ANNUAL RENT $91,256 OPTION 3 $110,922 7.27%

OPTIONS Four, 5-Year OPTION 4 $116,468 7.64%

* Seller will provide full rent credit to 12/02/2020
INCREASES 5% Every 5 Years

WENDY’S HousToN, TX



concepTt OVERVIEW

[T

ﬁ\./" $1.2B REVENUE
QQQ 6,656+ LOCATIONS

n’.'%.m 12,100+ EMPLOYEES

iy

WENDY'S

Wendy's is one of the largest quick-service hamburger restaurant chains.

Wendy'’s is an attractive investment due to the underlying asset. Restaurants are typically in a
3,000 square foot building with a drive-thru window, and situated on 0.5 - 1.0 acre of land. It
is important to note that Wendy'’s franchises the majority of its locations. There are a number
of various lease agreements and guarantors operating under the Wendy’s banner. As a result,
lease terms vary, as do cap rates, based on the size and strength of the operator and sales at
a particular location. Generally the lease term is 20 years with four (4), five (5) year options

with increases of 5-10% every 5 years.

When Wendy’s International and Arby’s parent company, Triarc Companies, merged in
September 2008, they created the third-largest US fast-food chain (behind only McDonald’s and
Yum! Brands). This merger formed the Wendy’s/Arby’s Group, the parent company of Wendy'’s
International, Inc. and Arby’s Restaurant Group, Inc. which are the franchisors of the Wendy’s
and Arby’s restaurant systems. Wendy’s/Arby’s Group creation has altered the perception of
both Wendy’s and Arby’s net lease properties with the introduction of new management and

new menu concepts.

Wendy'’s is engaged in the quick-service restaurant (QSR) business, operating, developing
and franchising Wendy'’s restaurants. The revenues from its restaurant business are derived
from four principal sources: sales at Wendy’s-owned restaurants; sales of bakery items and
kid’s meal promotional items to franchisees; franchise royalties received from all Wendy'’s
franchised restaurants, and up-front franchise fees from restaurant operators for each new

unit opened.

Each Wendy'’s restaurant offers a relatively standard menu featuring hamburgers and filet of
chicken breast sandwiches and wraps, which are prepared to order with the customer’s choice
of condiments. Wendy’s menu also includes chicken nuggets, chili, baked and French fried

potatoes, freshly prepared salads, soft drinks, milk, Frosty desserts, floats and kids meals.”
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LocatioN AERIAL
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RecioNAL OVERVIEW

Cullen Park
L
GEORGE BUSI
PARK/ELDRIDGE
Cloding—Westwork Tolwa

Jersey Village

HWEST
SToM

Mizsion Bend

ALIANA

jéh
£

y

Sarh Houston 7-

M0 L UDISNOH We

Four Corners

SPRING
BHANCH NORTH

Werdgs &5

Jersewldillage

&

Fesererseesessnans

eway

B6 Northwest

Aldine

g
S
X
)
2

NORTHEIDE

al

o] Hadwig Lo}
Village
Piney Polnt
Willage
uPTOW
Wiestpark TAMATY__
SHARPSTO Bellalre
o)

Meadows
Placa
&

y’
@ JumpingWorld
adics
HUEST
EIND

gosese

Freaway

Houston

owN

e Houston Zoo

(28)

4

4B6 Northwest

)

PRIN

BRANCH EAS

So

&

®
UMMERW
2
Dyersdale
Mt Houston
(O]
Clover
- [io) Lio] L) \omTHamone
= Jacinto City
%0 Rl
EI
Galena Park
L) Pasadena
@
South Houston Ll
EDOERBRODK
w2
Aldine
1D
Texas Department of g
Public Safety Driver.. Tia Pancha
NORTH
MORTH
NORTHSID L
2

w

AZYBROOK

Willow )
Tomball Avonak
Spring
Rose Hill
L22]
Klein
Westfield
Kehrville
3
?‘T—_’ Hure
I
9 E
290 Z
=
Cypress o
WILLOWBR(
D
COPF Nt Houston
EN
EAST H
NO
NORTHEAST
Cullen Park HOUSTON
v
L0}
GEORGE BUE Piney Pain
ORGE .
PARK/ELDRID Village e
UPTOWN
WEST CHASE @’:3
Westpark Tollwey ouston Zoo
Toliway
Clodine osmalh Bellaira
Mission Bend @
Four Corners 1510 L5
SOUTHEAST 3
A A o Meadows SOUTHWEST HOUSTON
REANA Place HOUSTON
CENTRAL < 2
2 B I . EORTHIEST HOBBY'AREA
{sc} Missouri City
ey Almeda @9
NEW TERRITORY SugarLand Fifth Street S tanTollway Sam Housten Tollway
o Brookside
D Village
SHADDOW
WENDY’S HousToN, TX 8



DEMOGRAPHICS
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ToTAL POPULATION
ToTAL HOUSEHOLDS
AVERAGE HOUSEHOLD INCOME

AVERAGE AGE

3 MILES 5 MILES

16,629 143,194 336,173
5,944 49,179 118,202
$56,632 $63,153 $82,365

34.50 34.20 35.60
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AREA OVERVIEW

DEMOGRAPHICS

ToTAL POPULATION

ToTAL HOUSEHOLDS

PERSONS PER HOUSEHOLD

AVERAGE HOUSEHOLD INCOME

AVERAGE HOUSE VALUE

AVERAGE AGE

WHITE

BLACK

AM. INDIAN & ALASKAN

ASIAN

HAWAIIAN & PACIFIC ISLAND

OTHER

16,629

5,944

2.70

$56,632

$187,110

34.50

12,951

2,927

191

290

17

254

3 MILES

143,194

49,179

2.80

$63,153

$194,605

34.20

107,488

26,947

2,349

3,956

142

ASHES

5 MILES

336,173

118,202

2.80

$82,365

$227,752

35.60

245,318

63,118

4,650

17,302

319

5,467

HOUSTON, TX

Houston is the fourth most populous city in the nation, with an estimated
July 2018 population of 2,325,502 (trailing only New York, Los Angeles
and Chicago), and is the largest in the southern U.S. and Texas. Houston is
expected to become the third most populous U.S. city during the second half
of the decade of the 2020s.1t’s closely linked with the Space Center Houston,
the coastal visitor center at NASA’s astronaut training and flight control
complex. The city’s relatively compact Downtown includes the Theater
District, home to the renowned Houston Grand Opera, and the Historic

District, with 19th-century architecture and upscale restaurants.

WENDY’S HousToN, TX 10



m Information About Brokerapge Services P

Tnm Texos low requires off reol exiore lioen o hokders iv give the foillivwing inforration cbooi lroleroge services In prospertive
—_— hopers, teaonity, seliers and Jondlnrds LR TURITY

TYFES OF BEAL ESTATE LICENSE INN IEHS-

A HE(HEER is respnsibde for el rnkeraqe activities, choling ecis perficmed by sales spents spomsared by the broloer
A SALFS ALFNT musk e spnosared by a lrnler snd smrks with dienis oo behalf of the ok

Tnfinrme the et of eny maberial informeting about He properiy or trensertion received by the hroler;
Ay the dient"s questions snd present ey offer in or coonter-affer fron the oot and

Treat all parties o 8 real esiaie irensackion hooestiy and Sricky.

ARROEER'S MINIMIIM DUTIES REQANEBED BY LAW [A ciewt i the persen or party fhat the hroker represenis):

A LNEHSE THILINER CAN KEFBESENT A FAETY IN A BEAL ESTATE TRARSACTHIR:=

AS ACENT FOE (FWEEE [SELUERAANTHORIF: The broker bermnes the property owner's apet firooph an apresmest with e ramer, maally n o wolten
Ixting @ ==l or properiy mapapenent aereement An owoer's apent nust perform the broleer's moni wom duties shove and mest nform e remer of ey malerial
Tefrrenotinn aleret fhe et or ‘I'rn'rlmrhrrnhngn'l'n’ﬂ'-m |||rhl'|'n'.: infarmalien dicrhroed o the n—l'tnruil-—ﬂ'hﬂlhu- rrr'l'l.l_I"l:-n'l'

T T LRl R et o R O A e = L.

AS ACENT FOR HWER/TEHANT: The broker beoomes the oper/fienent's spent by apresing o represent the boper, osoally threoph o writien representaton
A buyer's apent ot perfirm the nlkeer’s sinimmom deties dbore and moost o e yer of any material nirmation aboat the properiy or raosection inown by the
aprnt, rheling infermetame dvdess] o the apent by the sler ar seller’s apert

AS ACENT FE HOTH - INTEEMEINAEY: To art a5 mn inbermediory beiveeen the parties the broler must fivst obisin the writien apreement of socfl poriy D the
rmn=arian The wrilles apreement nost sinie who will pey the boker and, 0 carpiruoos bold or unlertined priot, 5=t forth the hroloer's pblipations as 2o
imiermediory. A broker whn aris o oo termetiary-

= Musk trest Al parties o the eosertion inpertialbhy snd eirty;
n  May, with the parties" wrilien mosent, appant o differeot reeoe nkler assoiaied with the ol 2 sk party [ovwoer ool boper} o camaus rabe with,
Fruvils opiniors ol stvire tn, aod ey oot the siroctions of each perty in the irsnsartionm.
= Musk not, anless specifically suthorirs] n writing in do =0 by e party, disclree-
o that the ovwier will aorept a price less then the writien ssking price;
o that the tarper fienant will pey s price prester thae the price seheitted in e writen offer; ol
oany reaiwkentisl nformation or aoy other mhwmnation that 8 party spenibrally msrorts the brolor- o wriling oot o dsdass, unless reqoiresd o do s by Lo

AS SUBALENT: A iommse holder arix o a hapeni wien siding @ boper in & renseriion withoo! So aEresnent o repreven e boper. A& sobapent cen @S5t e
Turper et des 1t represent the e ol mest plare b inberesks of e remer Brst

T AVIND HSFTITES, ALL ACHEFMENTS HETWEEN F(HT AN A HEEEH SHOTNT HE TN WEITIRG AR CLEARTY ESTARLISHE

= The broler's duties and resparinbties io poe, end poor ohlipaticsrs ooder the represenisl e spresment.
=  Whowill pay the ke e wrvices provided oy, wirn papmest will e made and how the popment will e aolated,

LHENSE BDIIHER CONTALT INFORMATIN: This aotice is being providsd hr mfnormationn pearpeses. does not create an shipation forpeo i ose e brokos's
wervires. Pleaw arlouwledpe receipt of this oobioe helow and retan o copy for joer resds

TG Met Lewrsr, Jor. SO0AT0!  evimfthekrogrevpoem S{ZARE9A1T  Kevin Cordewm 4E56RT  JevinBrheleegmupmm  SIZEIADE1S

Laenserl Broker fRroker Firm Lirpree No. Email Phane Lirenspd Sopervivor of Sales  Licarse No. Email Fhune

BugnewMame * 7 T

Desigrater] Broker of Firm. Liresree Ho. Ernail Phmne Sales Apent/Acociate’s Name  Licerse No. Email Phane
Date



HOUSTON, TEXAS

OFFERING
MEMORANDUM
WENDY’S
ABSOLUTE NNN LEASED OFFERING
The Kase Group
KYLE HOOPES KASE ABUSHARKH
415.796.8330 925.348.1844
kyle@thekasegroup.com kase@thekasegroup.com

#01997740 #708586



