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DISCLAIMER & CONFIDENTIALITY

The material contained in this Investment Offering Brochure is furnished solely for the purpose of considering the purchase of the property within and is
not to be used for any other purpose. This information should not, under any circumstances, be photocopied or disclosed to any third party without the

written consent of The Kase Group or Owner, or used for any purpose whatsoever other than to evaluate the possible purchase of the Property.

The only party authorized to represent the Property Owner (“Owner”) in connection with the sale of the Property is The Kase Group Advisor listed in
this proposal, and no other person is authorized by the Owner to provide any information or to make any representations other than contained in this
Investment Offering Brochure. If the person receiving these materials does not choose to pursue a purchase of the Property, this Offering Brochure must

be returned to The Kase Group.

Neither The Kase Group Advisor nor the Owner or its affiliates make any representation or warranty, expressed or implied, as to the accuracy or
completeness of the information contained herein, and nothing contained herein is or shall be relied upon as a promise or representation as to the future
performance of the Property. This Offering Brochure may include certain statements and estimates by The Kase Group with respect to the projected
future performance of the Property. These Assumptions may or may not be proven to be correct, and there can be no assurance that such estimates
will be achieved. Further, The Kase Group Advisor and the Owner disclaim any and all liability for representations or warranties, expressed or implied,
contained in or omitted from this Investment Offering Brochure, or any other written or oral communication transmitted or made available to the
recipient. The recipient shall be entitled to rely solely on those representations and warranties that may be made to it in any final, fully executed and

delivered Real Estate Purchase Agreement between it and Owner.

The information contained herein is subject to change without notice and the recipient of these materials shall not look to Owner or The Kase Group
Advisor, nor any of their officers, employees, representatives, independent contractors or affiliates, for the accuracy or completeness thereof. Recipients

of this Investment Offering Brochure are advised and encouraged to conduct their own comprehensive review and analysis of the Property.

This Investment Offering Brochure is a solicitation of interest only and is not an offer to sell the Property. The Owner expressly reserves the right, at its
sole discretion, to reject any or all expressions of interest to purchase the Property and expressly reserves the right, at its sole discretion, to terminate
negotiations with any entity, for any reason, at anytime with or without notice. The Owner shall have no legal commitment or obligation to any entity
reviewing the Investment Offering Brochure or making an offer to purchase the Property unless and until the Owner executes and delivers a signed Real
Estate Purchase Agreement on terms acceptable to Owner, in Owner’s sole discretion. By submitting an offer, a prospective purchaser will be deemed to

have acknowledged the foregoing and agreed to release the Owner and The Kase Group Advisor from any liability with respect thereto.

To the extent Owner or any agent of Owner corresponds with any prospective purchaser, any prospective purchaser should not rely on any such
correspondence or statements as binding Owner. Only a fully executed Real Estate Purchase Agreement shall bind the property and each prospective

purchaser proceeds at its own risk.

Recipients of Offering Brochure shall not contact employees or tenants of property directly or indirectly regarding materials without prior written

approval.
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INVESTMENT OVERVIEW

This is the opportunity to purchase a 11,250 square-foot net leased offering in
Duluth, Minnesota. The tenant has over 7 years of initial term remaining on their
lease with an increase in rent in 2023. The tenant has two, 5 year options to renew
with 10% increases at each option. The lease is corporately guaranteed by O’Reilly
Auto Parts and calls for minimal landlord obligations. The site is strategically
located on a major commercial thoroughfare. The property is nearby several
retailers including Menards, Pizza Hut, McDonald’s, Dollar Tree, Anytime Fitness,

Super One Foods, and many others.

INVESTMENT HIGHLIGHTS OFFERING SPECIFICATIONS

NET LEASED OFFERING PRICE $992,700
INVESTMENT GRADE CREDIT - S&P RATED: BBB CREDIT CAP RATE 6.75%
10% RENT INCREASE IN 2.5 YEARS NET OPERATING INCOME $67,008
SELLER WILL PROVIDE NEW 3RD PARTY REPORTS SQUARE FOOTAGE 11,250
STRONG HISTORICAL SALES YEAR BUILT 1924/1997
RENT SIGNIFICANTLY BELOW MARKET & TENANT AVERAGE MARKET Duluth

SURROUNDED BY MAJOR RETAILERS
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FINANCIAL SUMMARY

5314 GRAND AVENUE DULUTH, MN 55807

$992,700

SUMMARY
TENANT NAME O’Reilly Auto Parts
SQUARE FOOTAGE 11,250
LEASE START 12/1/97
LEASE END 11/30/27
ANNUAL RENT $67,008
OPTIONS Two, 5-year
INCREASES ]132(;/2 ?['ZE;Ch Option, Including
LANDLORD Roof, Structure, Parking Lot, and
RESPONSIBILITIES (1) HVAC

O’REILLY AUTO PARTS - NET LEASED OFFERING

6.75%
OFFERING SUMMARY
YEARS 1-3 $67,008 6.75%
YEARS 3-8 $73,709 7.42%
OPTION 1 $81,080 8.17%
OPTION 2 $89,188 8.98%

O’REILLY AuTO PARTS

DuLuTH, MN



TENANT OVERVIEW

i\./" PUBLICLY TRADED
OQQ 5,000 LocATIONS

n’.'?*:m 74,000+ EMPLOYEES

O’REILLY AUTO PARTS

O’Reilly Auto Parts is an American auto parts retailer that provides automotive aftermarket
parts, tools, supplies, equipment, and accessories in the United States serving both the
professional service providers and do-it-yourself customers. Founded in 1957 by the O’Reilly
family. As of July 2018 O’Reilly Automotive, Inc. operates more than 5,147 stores in 47 states,
including Alaska and Hawaii. The company continues to plan for growth and expansion,

projecting the addition of 200 new locations in 2018.

O’Reilly Automotive, Inc.(NASDAQ: ORLY) is one of the largest specialty retailers of
automotive aftermarket parts, tools, supplies, equipment, and accessories in the United

States, serving both professional service providers and do-it-yourself customers.

O’Reilly’s initial public stock offering in April 1993 was well received by investors as a
welcome addition to publicly traded companies in the automotive aftermarket industry. This

success has continued to date.
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RecioNAL OVERVIEW
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LocatioN AERIAL

Denfeld High
School

WHOLE FODDS
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DEMOGRAPHICS
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Pace Analvtical Service

10 MILES

ToTAL POPULATION

ToTAL HOUSEHOLDS

AVERAGE HOUSEHOLD INCOME

AVERAGE AGE

27,606 67,109

11,975 29,502
$57,138 $58,429

39.20 39.30

134,425

55,359

$68,274

38.70
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AREA OVERVIEW

DEMOGRAPHICS

ToTAL HOUSEHOLDS

ToTAL POPULATION

PERSONS PER HOUSEHOLD

AVERAGE HOUSEHOLD INCOME

AVERAGE HOUSE VALUE

AVERAGE AGE

WHITE

BLACK

AM. INDIAN & ALASKAN

ASIAN

HAWAIIAN & PACIFIC ISLAND

OTHER

3 MILES

11,975

27,606

2.30

$57,138

$139,146

39.20

24,869

654

726

295

14

1,048

5 MILES

29,502

67,109

2.20

$58,429

$149,215

39.30

59,574

1,878

2,075

984

35

2,563

10 MILES

55,359

134,425

2.30

$68,274

$162,576

38.70

121,908

3,090

3,047

2,209

69

4,102

DULUTH, MN

Duluth is a port city in the U.S. state of Minnesota and the county seat of Saint
Louis County. Duluth has a population of 85,884 and is Minnesota’s fourth-
largest city. It is the second-largest city on Lake Superior, after Thunder Bay,
Ontario. It has the largest metropolitan area on the lake, with a population of

279,771 1in 2010, the second-largest in the state.

Situated on the north shore of Lake Superior at the westernmost point of
the Great Lakes, Duluth is accessible to oceangoing vessels from the Atlantic
Ocean 2,300 miles (3,700 km) away via the Great Lakes Waterway and the

Saint Lawrence Seaway.

Duluth forms a metropolitan area with neighboring Superior, Wisconsin;
together they are called the Twin Ports. The cities share the Duluth-Superior
harbor and together are the Great Lakes’ largest port, transporting coal, iron

ore (taconite), and grain.

A tourist destination for the Midwest, Duluth features the United States’ only
all-freshwater aquarium, the Great Lakes Aquarium; the Aerial Lift Bridge,
which sits adjacent to Canal Park and spans the Duluth Ship Canal into the
Duluth-Superior harbor; and Minnesota Point (known locally as Park Point),
the world’s longest freshwater baymouth bar, spanning 6 miles (10 km). The

city is also the starting point for vehicle trips along Minnesota’s North Shore.
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