
OFFERING MEMORANDUM

HARBOR FREIGHT
1330 CLINTON ROAD, FAYETTEVILLE, NC 28312



The information in this package has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are 
approximate. Buyer must verify the information and bears all risk for any inaccuracies. Any projections, opinions, assumptions or estimates used herein are for example purposes only and do not represent the current or future performance of the 
property. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus & Millichap Real Estate Investment Services, Inc. © 2013 Marcus Millichap. ACT ID ZAA0070352
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PROPERTY SUMMARY

Building Size 14,850 SF

Year Built 1982 / Remodeled 2013

Lot Size 1.116 Acres

LEASE SUMMARY

Lease Type Gross Lease

Tenant Harbor Freight Tools USA Inc

Guarantor Corporate

Roof & Structure Tenant Responsible

Lease Commencement Date December 29, 2000

Lease Expiration Date May 31, 2028

Lease Term Remaining 8 Years

Rental Increases In Options

Renewal Options 5, 5 Year Options Remaining

ANNUALIZED OPERATING DATA

Options Annual Rent

Option 3 (Current - 5/31/2026)  $103,628.88 

Option 3 (6/1/2026 - 5/31/2028)  $108,810.24 

Option 4 (6/1/2028 - 5/31/2031)  $108,810.24 

Option 4 (6/1/2031 - 5/28/2033)  $114,250.80 

Option 5 (6/1/2033 - 5/31/2036)  $114,250.80 

Option 5 (6/1/2036 - 5/31/2038)  $119,963.28 

Option 6 (6/1/2038 - 5/31/2041)  $119,963.28 

Option 6 (6/1/2041 - 5/31/2043)  $125,961.36 

Option 7 (6/1/2043 - 5/31/2046)  $125,961.36 

Option 7 (6/1/2046 - 5/31/2048)  $132,259.44 

Option 8 (6/1/2048 - 5/31/2051)  $132,259.44 

Option 8 (6/1/2051 - 5/31/2053)  $138,872.40 

INCOME

Scheduled Base Rent $103,629

Estimated Total Potential Base Rent $103,629

EFFECTIVE GROSS INCOME $103,629

OPERATING EXPENSES

CAM Expense (1) $1,171 $0.08

Insurance $500 $0.03

Property Taxes $6,049 $0.41

Maintenance Reserve (5% of Rent) $5,181 $0.35

Management Fee (3% of Rent) $3,101 $0.21

TOTAL OPERATING EXPENSES $16,002 $1.08

Net Operating Income $87,627

Offering Price $1,252,000

Cap Rate 7.00%

Price Per Square Foot $84.31

Executive Summary

(1) Owner of the Shopping Center to facilitate CAM, buyer shall reimburse. 
*Contact broker for details
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DEMOGRAPHICS 1-mile 3-miles 5-miles

INVESTMENT HIGHLIGHTS

	» 8 Years Remaining in Current Option Period - 5, 5 Year Options Remaining

	» Corporate Guarantee with Harbor Freight Tools

	» 62,995 Residents within a 5-Mile Radius - Growing Fayetteville Trade Area 

	» Households and Population Projected to Increase Nearly 11% in Immediate Area Over 

the Next 5 Years

	» Visible to 14,000 Cars/Day Along Clinton Road, Direct Access to Downtown Fayetteville 

and the I-95 Freeway

	» Less Than 3 Miles Off the I-95, a Major Connector for the East Coast

	» Strong Daytime Population - 117,729 Employees in Surrounding Area

	» Average Household Income Exceeds $64K within a 1-Mile Radius

Property Description

Population

2024 Projection 2,756 19,912 65,092

2019 Estimate 2,488 18,781 62,995

Growth 2019 - 2024 10.80% 6.02% 3.33%

Households

2024 Projections 1,099 7,486 26,461

2019 Estimate 993 7,039 25,451

Growth 2019 - 2024 10.74% 6.34% 3.97%

Income

2019  Est. Average 
Household Income

$36,136 $44,690 $57,924

2019  Est. Median 
Household Income

$21,242 $28,219 $38,672

2019 Est. Per Capita 
Income

$14,587 $17,655 $24,306
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Harbor Freight Tools is a privately held discount tool and equipment retailer, 

headquartered in Calabasas, California, which operates a chain of retail stores, 

as well as a mail-order and e-commerce business. The company employs over 

20,000 people in the United States and has 1,000 locations in 48 states. On 

August 14th, 2019, they opened their 1,000th store in Louisville, Kentucky. 

Harbor Freight tests their tools in their own quality assurance facility located in 

Calabasas, California, which opened in 2010.  

The company was founded in 1977 in North Hollywood, California as a small 

family-owned business with a commitment to providing working people with 

great quality tools at the lowest prices. Harbor Freight began as a mail-order 

tool business that dealt with liquidated and returned merchandise, eventually 

becoming the company it is today. From hand tools to generators, to air and 

power tools, from shop equipment to automotive tools, Harbor Freight offers 

more than 7,000 tools and accessories at quality levels that match or exceed 

competing brands, at prices of up to 80% less. 

Harbor Freight Tools test their own tools in state-of-the-art labs. Tools are put 

through punishing tests, which far exceed the strain of normal use, ensuring that 

the tools perform to professional standards and stay tough for the long haul.

Harbor Freight Tools Calabasas, CA 1,000+ www.harborfreight.com

Company Headquarters Locations Website

Tenant Overview
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Fayetteville, located in North Carolina's Cumberland County, has a population of 

more than 200,000 residents. The city is located in the Sandhills in the western 

part of the Coastal Plain region, on the Cape Fear River. Fayetteville is familiar 

to many as the home of the U.S. Army's most populous military installation, 

Fort Bragg. The area around Fayetteville has a large and growing defense 

industry, with eight out of the ten top American defense contractors located 

within commuting distance as well as many supporting technology and service 

businesses populating the area. Fayetteville boasts a low unemployment rate and 

a large labor pool of trained professionals. 

With an economy supported by more than 55,000 military personnel, Fayetteville 

ranks as one of the best retail markets in the country, and serves as the region's 

hub for shopping, dining, lodging, healthcare, and entertainment. Fayetteville's 

downtown reflects history and culture, with historical buildings, cobblestone 

sidewalks, and an eclectic array of shops, galleries, and eateries. 

Fayetteville is a highly livable city that has been named an All-American City three 

times by the National Civic League, and is noted for a great job market, affordable 

housing, and high per capita income growth. With its estimated population of 

209,468, it is the sixth-largest city in North Carolina, and the greater Fayetteville 

Metropolitan Area is the largest metro in southeastern North Carolina.

3 Miles
to Fayetteville State 

University

4 Miles
to Fayetteville 

Regional Airport

12 Miles
to Fort Bragg 
Military Base

61 Miles
to Raleigh, North 

Carolina

Location Overview
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NET LEASED DISCLAIMER
Marcus & Millichap hereby advises all prospective purchasers of Net Leased property as follows:
By accepting this Marketing Brochure, you agree to treat the information contained herein regarding the lease terms 
as confidential and proprietary and to only use such information to evaluate a potential purchase of this net leased 
property. 

The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable. 
However, Marcus & Millichap has not and will not verify any of this information, nor has Marcus & Millichap conducted 
any investigation regarding these matters. Marcus & Millichap makes no guarantee, warranty or representation 
whatsoever about the accuracy or completeness of any information provided.

As the Buyer of a net leased property, it is the Buyer’s responsibility to independently confirm the accuracy and 
completeness of all material information before completing any purchase. This Marketing Brochure is not a substitute 
for your thorough due diligence investigation of this investment opportunity. Marcus & Millichap expressly denies any 
obligation to conduct a due diligence examination of this Property for Buyer.

Any projections, opinions, assumptions or estimates used in this Marketing Brochure are for example only and do not 
represent the current or future performance of this property. The value of a net leased property to you depends on 
factors that should be evaluated by you and your tax, financial and legal advisors. 

Buyer and Buyer’s tax, financial, legal, and construction advisors should conduct a careful, independent investigation 
of any net leased property to determine to your satisfaction with the suitability of the property for your needs. Like all 
real estate investments, this investment carries significant risks. Buyer and Buyer’s legal and financial advisors must 
request and carefully review all legal and financial documents related to the property and tenant. While the tenant’s 
past performance at this or other locations is an important consideration, it is not a guarantee of future success. 
Similarly, the lease rate for some properties, including newly-constructed facilities or newly-acquired locations, may 
be set based on a tenant’s projected sales with little or no record of actual performance, or comparable rents for 
the area. Returns are not guaranteed; the tenant and any guarantors may fail to pay the lease rent or property taxes, 
or may fail to comply with other material terms of the lease; cash flow may be interrupted in part or in whole due to 
market, economic, environmental or other conditions. Regardless of tenant history and lease guarantees, Buyer is 
responsible for conducting his her own investigation of all matters affecting the intrinsic value of the property and the 
value of any long-term lease, including the likelihood of locating a replacement tenant if the current tenant should 
default or abandon the property, and the lease terms that Buyer may be able to negotiate with a potential replacement 
tenant considering the location of the property, and Buyer’s legal ability to make alternate use of the property. 

CONFIDENTIALITY AGREEMENT
The information contained in the following offering memorandum is proprietary and strictly confidential. It is intended 
to be reviewed only by the party receiving it from Marcus & Millichap and it should not be made available to any 
other person or entity without the written consent of Marcus & Millichap. By taking possession of and reviewing the 
information contained herein the recipient agrees to hold and treat all such information in the strictest confidence. 
The recipient further agrees that recipient will not photocopy or duplicate any part of the offering memorandum. If you 
have no interest in the subject property at this time, please return this offering memorandum to Marcus & Millichap. 

This offering memorandum has been prepared to provide summary, unverified financial and physical information to 
prospective purchasers, and to establish only a preliminary level of interest in the subject property. The information 
contained herein is not a substitute for a thorough due diligence investigation. Marcus & Millichap has not made 
any investigation, and makes no warranty or representation with respect to the income or expenses for the subject 
property, the future projected financial performance of the property, the size and square footage of the property 
and improvements, the presence or absence of contaminating substances, PCBs or asbestos, the compliance with 
local, state and federal regulations, the physical condition of the improvements thereon, or the financial condition or 
business prospects of any tenant, or any tenant’s plans or intentions to continue its occupancy of the subject property. 
The information contained in this offering memorandum has been obtained from sources we believe to be reliable; 
however, Marcus & Millichap has not verified, and will not verify, any of the information contained herein, nor has 
Marcus & Millichap conducted any investigation regarding these matters and makes no warranty or representation 
whatsoever regarding the accuracy or completeness of the information provided. All potential buyers must take 
appropriate measures to verify all of the information set forth herein. Prospective buyers shall be responsible for their 
costs and expenses of investigating the subject property. 

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY. PLEASE CONTACT THE MARCUS & MILLICHAP AGENT FOR MORE 
DETAILS.

[ exclusively listed by ]
Jamie A. Medress
Senior Managing Director
602 687 6778
jmedress@marcusmillichap.com

Zack House
Associate Advisor
602 687 6650
zachary.house@marcusmillichap.com

Chris N. Lind
First Vice President 
602 687 6780
chris.lind@marcusmillichap.com

Ben Yelm
Broker of Record
License: 303785

Mark J. Ruble
Senior Managing Director
602 687 6766
mruble@marcusmillichap.com

Offices Nationwide
www.marcusmillichap.com


