
OFFERING MEMORANDUM

BIG 5 SPORTING GOODS
41800 W MARICOPA-CASA GRANDE HIGHWAY, MARICOPA, AZ



The information in this package has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are 
approximate. Buyer must verify the information and bears all risk for any inaccuracies. Any projections, opinions, assumptions or estimates used herein are for example purposes only and do not represent the current or future performance of the 
property. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus & Millichap Real Estate Investment Services, Inc. © 2013 Marcus Millichap. ACT ID Z0070501
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FINANCIAL SUMMARY

Price $2,489,000

Down Payment 100% $2,489,000

Cap Rate 7.50%

Building SF 11,000 SF

Net Cash Flow 7.50% $186,672

Year Built 2016

Land/Lot Size 1.17 Acres

LEASE SUMMARY

Lease Type Double-Net (NN) Lease

Tenant Big 5 Sporting Goods

Guarantor Corporate

Roof & Structure* Landlord Responsible

Lease Commencement Date December 9, 2016

Lease Expiration Date January 31, 2024

Lease Term Remaining 4 Years

Rental Increases 10% Every 5 Years

Renewal Options 4, 5 Year Options

ANNUALIZED OPERATING DATA

Lease Years Annual Rent Cap Rate

1 - 5 $186,672 7.50%

6 - 7 $205,344 8.25%

Options Annual Rent Cap Rate

Option 1: Years 8 - 10 $205,344 8.25%

Option 1: Years 11 - 12 $225,876 9.07%

Option 2: Years 13 - 15 $225,876 9.07%

Option 2: Years 16 - 17 $248,472 9.98%

Option 3: Years 18 - 20 $248,472 9.98%

Option 3: Years 21 - 22 $273,312 10.98%

Option 4: Years 23 - 25 $273,312 10.98%

Option 4: Years 26 - 27 $300,648 12.08%

Base Rent $186,672

Net Operating Income $186,672

Total Return 7.50% $186,672

Executive Summary

*20 Year Roof Warranty
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DEMOGRAPHICS 1-mile 3-miles 5-miles

INVESTMENT HIGHLIGHTS

 » 4 Years Remaining on Lease Term - Corporate Guaranty by Big 5 Sporting Goods

 » 10% Rental Increases Every 5 Years

 » 51,548 Residents in Maricopa Trade Area

 » Maricopa is One of Arizona’s Fastest-Growing Cities

 » High Growth Area - Households Projected to Increase 39%+ within 5 Miles of Subject 

Property by 2023

 » Outparcel to Walmart Supercenter

 » Minutes to Harrah’s Ak-Chin Resort & Casino (300+ Rooms)

 » Situated in The Wells, a Retail Center Currently in Development, Home to a 38,000 SF 

Banner Health Center with 100+ Apartment Units Planned

 » Numerous Major Retailers in Surrounding Area - Fry’s Marketplace, Dollar Tree, 

Bashas’, Ross, Ace Hardware, and More

 » Average Household Income Exceeds $73K in Immediate Area

Population

2023 Projection 5,328 53,219 70,775

2018 Estimate 3,947 38,729 51,548

Growth 2018 – 2023 35.00% 37.42% 37.30%

Households

2023 Projection 1,902 17,760 23,620

2018 Estimate 1,392 12,720 16,899

Growth 2018 – 2023 36.64% 39.62% 39.77%

Income

2018 Est. Average 
Household Income

$73,108 $72,003 $72,015

2018 Est. Median
Household Income

$62,177 $62,338 $62,224

2018 Est. Per 
Capita Income

$25,786 $23,650 $23,612

Property Description
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Big 5 Sporting Goods is one of America’s top retailers of name brand sporting 

goods and accessories. As of March 2019, Big 5 had 433 locations spread 

throughout 11 western states. The company was founded in 1955 and originally 

operated five stores in downtown Los Angeles, thus the name “Big 5.” In the 

company’s early years, Big 5 concentrated on World War II army surplus items 

but transitioned to sporting goods in 1963 due to the active nature of the Southern 

California population.

Big 5 provides a full-line product offering in a traditional sporting goods store 

format that averages approximately 11,000 square feet. The product mix includes 

athletic shoes, apparel and accessories, as well as a broad selection of outdoor 

and athletic equipment for team sports, fitness, camping, hunting, fishing, tennis, 

golf, winter and summer recreation, and roller sports.

In June 2002, Big 5 held an initial public offering (IPO), resulting in over $100 

million being raised to finance future growth. Today, Big 5 is headquartered in El 

Segundo, California and continues to grow and prosper by maintaining its core 

strategy of providing convenient shopping and low prices.

Tenant Overview

El Segundo, California NASDAQ: BGFV 430+ big5sportinggoods.com

Headquarters Stock Symbol Locations Website
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Maricopa is one of the oldest and most historic communities in the state of 

Arizona. It is nestled in the heart of the Sonoran Desert, surrounded by mountain 

ranges and desert scenery. As one of Arizona’s fastest-growing cities, Maricopa 

remains rich in history, innate beauty and friendly people, and remains a fantastic 

place to raise a family, build a business, or enjoy the warm climate and desert 

views.

At Harrah’s Ak-Chin Casino, guests can settle into one of 300 luxurious guest 

rooms equipped with all of the expected amenities before hitting the casino with 

the latest reel and video slots. Maricopa is also home to Ak-Chin Southern Dunes, 

a top-rated golf course in Arizona and annual host of U.S. Open qualifying.

The Phoenix metro consists of Maricopa and Pinal counties, and includes more 

than 30 incorporated and more than 30 unincorporated towns and cities. Since 

2000, the population in the metro increased by more than 38 percent. The 

largest city is Phoenix, which encompasses about 520 square miles, is the capital 

city and boasts a population of more than 1.5 million.

As one of the primary beneficiaries of the massive shift in the U.S. population 

from north to south, the Phoenix metro has had little difficulty finding workers. 

Phoenix claims five Fortune 500 headquarters, including Freeport-McMoRan, 

Republic Services, Insight Enterprises, Avnet and PetSmart. Construction, 

hightech manufacturing, healthcare and tourism dominate the Phoenix economy. 

The local economy has strengthened since the recession, with retail sales 

projected above 8 percent this year and hotel occupancy levels rising.

3 Miles
to Harrah’s Ak-Chin 

Hotel & Casino

28 Miles
to Chandler Fashion 

Center

35 Miles
to Phoenix Sky Harbor 

International Airport

38 Miles
to Downtown Phoenix

Location Overview
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NET LEASED DISCLAIMER
Marcus & Millichap hereby advises all prospective purchasers of Net Leased property as follows:
By accepting this Marketing Brochure, you agree to treat the information contained herein regarding the lease terms 
as confidential and proprietary and to only use such information to evaluate a potential purchase of this net leased 
property. 

The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable. 
However, Marcus & Millichap has not and will not verify any of this information, nor has Marcus & Millichap conducted 
any investigation regarding these matters. Marcus & Millichap makes no guarantee, warranty or representation 
whatsoever about the accuracy or completeness of any information provided.

As the Buyer of a net leased property, it is the Buyer’s responsibility to independently confirm the accuracy and 
completeness of all material information before completing any purchase. This Marketing Brochure is not a substitute 
for your thorough due diligence investigation of this investment opportunity. Marcus & Millichap expressly denies any 
obligation to conduct a due diligence examination of this Property for Buyer.

Any projections, opinions, assumptions or estimates used in this Marketing Brochure are for example only and do not 
represent the current or future performance of this property. The value of a net leased property to you depends on 
factors that should be evaluated by you and your tax, financial and legal advisors. 

Buyer and Buyer’s tax, financial, legal, and construction advisors should conduct a careful, independent investigation 
of any net leased property to determine to your satisfaction with the suitability of the property for your needs. Like all 
real estate investments, this investment carries significant risks. Buyer and Buyer’s legal and financial advisors must 
request and carefully review all legal and financial documents related to the property and tenant. While the tenant’s 
past performance at this or other locations is an important consideration, it is not a guarantee of future success. 
Similarly, the lease rate for some properties, including newly-constructed facilities or newly-acquired locations, may 
be set based on a tenant’s projected sales with little or no record of actual performance, or comparable rents for 
the area. Returns are not guaranteed; the tenant and any guarantors may fail to pay the lease rent or property taxes, 
or may fail to comply with other material terms of the lease; cash flow may be interrupted in part or in whole due to 
market, economic, environmental or other conditions. Regardless of tenant history and lease guarantees, Buyer is 
responsible for conducting his her own investigation of all matters affecting the intrinsic value of the property and the 
value of any long-term lease, including the likelihood of locating a replacement tenant if the current tenant should 
default or abandon the property, and the lease terms that Buyer may be able to negotiate with a potential replacement 
tenant considering the location of the property, and Buyer’s legal ability to make alternate use of the property. 

CONFIDENTIALITY AGREEMENT
The information contained in the following offering memorandum is proprietary and strictly confidential. It is intended 
to be reviewed only by the party receiving it from Marcus & Millichap and it should not be made available to any 
other person or entity without the written consent of Marcus & Millichap. By taking possession of and reviewing the 
information contained herein the recipient agrees to hold and treat all such information in the strictest confidence. 
The recipient further agrees that recipient will not photocopy or duplicate any part of the offering memorandum. If you 
have no interest in the subject property at this time, please return this offering memorandum to Marcus & Millichap. 

This offering memorandum has been prepared to provide summary, unverified financial and physical information to 
prospective purchasers, and to establish only a preliminary level of interest in the subject property. The information 
contained herein is not a substitute for a thorough due diligence investigation. Marcus & Millichap has not made 
any investigation, and makes no warranty or representation with respect to the income or expenses for the subject 
property, the future projected financial performance of the property, the size and square footage of the property 
and improvements, the presence or absence of contaminating substances, PCBs or asbestos, the compliance with 
local, state and federal regulations, the physical condition of the improvements thereon, or the financial condition or 
business prospects of any tenant, or any tenant’s plans or intentions to continue its occupancy of the subject property. 
The information contained in this offering memorandum has been obtained from sources we believe to be reliable; 
however, Marcus & Millichap has not verified, and will not verify, any of the information contained herein, nor has 
Marcus & Millichap conducted any investigation regarding these matters and makes no warranty or representation 
whatsoever regarding the accuracy or completeness of the information provided. All potential buyers must take 
appropriate measures to verify all of the information set forth herein. Prospective buyers shall be responsible for their 
costs and expenses of investigating the subject property. 

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY. PLEASE CONTACT THE MARCUS & MILLICHAP AGENT FOR MORE 
DETAILS.

[ exclusively listed by ]
Jamie A. Medress
Senior Managing Director
602 687 6778
jmedress@marcusmillichap.com

Chris N. Lind
First Vice President 
602 687 6780
chris.lind@marcusmillichap.com

Waylan Heers
Associate Advisor
602 687 6673
waylan.heers@marcusmillichap.com

Mark J. Ruble
Senior Managing Director
602 687 6766
mruble@marcusmillichap.com

Offices Nationwide
www.marcusmillichap.com


